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DOME MINES LIMITED 


Report to Shareholders 


For the Financial Year Ended December 31 


1971 


ANNUAL MEETING OF SHAREHOLDERS 
will be held 
at 10:30 o’clock a.m. (Toronto time) 
Monday, April 24, 1972, 
Library, Royal York Hotel, 
TORONTO, ONTARIO 


To Canadian Shareholders: 


It is the view of the management of the Company that 
Canadian shareholders are entitled to a depletion allowance of 


15% of the dividends received by them from the Company 


during the year 1971 pursuant to Section 11 of the Income Tax 


Act and the Income Tax Regulations. 


Dome Maines Limited 


(Incorporated under the laws of Canada) 


LOCATION OF MINE AND HEAD OFFICE 


South Porcupine, Ont. 
Canada 


ADDRESS OF THE CHAIRMAN OF THE BOARD 
40 Wall Street, New York, N.Y. 10005. 


ADDRESS OF THE PRESIDENT 
360 Bay Street, Suite 702, Toronto 105, Ont. 


ADDRESS OF THE SECRETARY 


Box 30, Toronto-Dominion Centre, 
Toronto Lily Ont: 
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Canada Permanent Trust Company 
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Bankers Trust Company, 16 Wall Street, New York, N.Y. 10015. 


TRANSFER AGENTS 
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The Bank of New York, 48 Wall Street, New York, N.Y. 10015. 
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Clarkson, Gordon & Co. — Toronto 111, Ont. 


VICE-PRESIDENT AND GENERAL MANAGER 
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GENERAL SUPERINTENDENT — South Porcupine 
Harry V. Pyke 


DOME EXPLORATION (CANADA) LIMITED 
360 Bay Street, Suite 702, Toronto 105, Ont. 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, 
Toronto 111, Ont. 


Di M.EeeM TINGE Sa ail Be 


DIRECTORS 
Clifford) W.tMich ela) pepe ene cn ee New York, N.Y. 
Fy Warren Pershing ascertain oe ee ee New York, N.Y. 
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It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the proxy statement will accompany the Notice 
of Annual Meeting which is being mailed to all shareholders. 
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COMPARATIVE SUMMARY 


‘Lonnage’ Milled #66 Pent eer, ae Pe eee oe Orr tre Meer mest te 
OuscesaGol de Produced sae aera at ae eta ee ace 
Average Price of Gold per ounce ... 
Values of* Bullion tegi4sc0--4 Gz ee re ae ee re er ee 
Operating Costs 


Net Income (excluding equity in undistributed earnings of subsidiary 
companies) 


Net Income per share (excluding equity in undistributed earnings of 


subsidiary companies) 


Net Income (including equity in undistributed earnings of subsidiary 
companies) 


Net Income per share (including equity in undistributed earnings of 

subsidiary scompanies een) sae tree = ett eee ere. ele anne 
CurrenteA ssetSag Pie ii oN Tce Wen oy pare ere ee, rae i ae 
Garrent® Liabilities: (te. Fie ee ee em Feet IS ey CA ROA 
Workin ow. Capital ape. 2th ere tie aoe cirri ore tu Sew Ee op 
Investments 
INusiberrotsohareholders == ecembers |mmre rramr nl a ee ek een ee 
Dividends* Declared aw ot 2 aie ee eee a ee ee 
Dividendstdeclaredipertsharesa pene eer) ene en eee ee 


Shares Issued ......... 


Sigma Mines (Quebec) Limited 
(63% owned by Dome) 


Neti [Income ts. bent: tel od cae: en a. Peer ee oeery eae Pes ee fick 


Campbell Red Lake Mines Limited 
(57% owned by Dome) 


Net Income 


DOME (MINES. CIMT &D 


Parent Company 


1971 


658,000 
169,531 
$35.33 

$ 6,038,114 
$ 7,432,113 


$ 2,913,328 
$1.50 
$ 3,450,720 


$1.77 
$13,672,546 
$ 987,493 
$12,685,053 
$25,309,103 
5,856 
$21557335 
$0.80 
1,946,668 


1970 


690,400 
180,586 
$36.51 

$ 6,664,437 
$ 7,432,266 


$ 3,061,421 
$1.57 
$ 3,182,911 


$1.64 
$12,514,465 
$ 981,683 
$11,532,782 
$24,723,066 
6,092 

$ 1,557,335 
$0.80 
1,946,668 


Principal Subsidiary 
Companies 


$ 226,774 


$ 2,717,054 


$ 264,991 


% 1,942,193 
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REPORT OF THE DIRECTORS 
of 


Dome Mines Limited 


(For the Financial Year Ended December 31, 1971) 


Toronto, Ontario, 
February 11, 1972. 
To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the Chairman and President are pleased to submit their joint report covering 
the financial year ended December 31, 1971. This report includes the Balance Sheet and Statements of Income 
and Earned Surplus which consolidate your Company’s interests in its subsidiaries, Campbell Red Lake Mines 
Limited and Sigma Mines (Quebec) Limited. In order to compare with previous Annual Reports, we include as 
heretofore, the parent Company’s Balance Sheet and Statements of Income and Earned Surplus together with a 
Statement of Changes in Financial Position. All these statements are certified by the Auditors of the Company. 
Our Report also includes the Report of the General Manager and the Report of the President of Dome Exploration 
(Canada) Limited, our exploration subsidiary. 

Consolidated Net Income aggregated $3,450,720, or $1.77 per share as compared with $3,182,911 or $1.64 
per share in 1970. From these earnings, dividends of 80¢ per share were declared during the year. 

The increase in net income is due to the improved earnings position of our subsidiary Campbell Red Lake 
Mines Limited which sold all its production on the free market benefiting from the increased price of gold, 
together with a 15% increase in tonnage; an additional factor was a reduction in outside exploration expenditures. 


The working capital position of the Company, on a consolidated basis, increased by $1,854,628 to a total of 
$22,829,170. This strong financial position gives your Company the ability to take full advantage of any 
interesting mineral project which may be brought to our attention by our Exploration Department and also to 
continue participation in exploration of the Arctic Islands through our 1.36% interest in Panarctic Oils Ltd. 


Your Company’s ownership in its affiliate, Dome Petroleum Limited continues unchanged. It is 
equivalent to 18% on the basis of stock owned, or 22% if the 5% Subordinated Income Debentures held by 
Dome Mines and its subsidiaries, were converted into common stock. The 1,785,000 shares owned by Dome 
Mines had a market value of $59,798,000 based on the 1971 closing bid price on the Toronto Stock Exchange 
compared with the cost value of $3,206,000. Unaudited financial figures indicate that the net income (before 
extraordinary items) increased 23% to $9,900,000 for the year 1971. During the year, Dome Petroleum split its 
common stock on a three-for-one basis which accounts for the increased number of shares mentioned above. This 
split also applies to the unissued shares and specifically to those shares held for conversion of the Income 
Debentures held by your Company. The new LPG extraction plant with rated capacity 1.5 BCF of gas per day 
located at Empress, Alberta, came on stream during the year. 

An agreement has been made between Dome Petroleum and Consolidated Gas Supply Corporation of 
Pittsburgh, Texas Gas Exploration Limited and Panhandle Eastern Pipe Line Company of Houston whereby these 
latter companies will spend a minimum of $30 million in exploratory drilling over a five-year period on Dome 
Petroleum’s !ands in the Arctic Islands. Dome Petroleum (excluding its Panarctic interest) has approximately 6.3 
million net acres in the Arctic Islands which will be covered by this agreement. On completion of the exploration 
program, the Gas Companies will jointly earn 1% of Dome Petroleum’s interest in each prospect drilled plus a 
competitive call on 75% of Dome Petroleum’s share of gas discovered subject to export approval by Canadian 
regulatory bodies. Our affiliate maintains its 4.06% stock interest in Panarctic Oils Ltd., which continues 
exploration in the Arctic Islands and reported that a third major gas discovery was made on December 10th at 
Kristoffer Bay on Ellef Ringnes Island. 

The Annual Reports of our two major subsidiaries, Campbell Red Lake Mines Limited and Sigma Mines 
(Quebec) Limited are bound with this report. The dividends from Campbell provide the largest single source 
of other income to the parent. Campbell sells all its gold on the free market and receives no benefits under the 
Emergency Gold Mining Assistance Act. The average price received for gold at $42.14 per ounce was $4.50 higher 
than the previous year and was one of the significant factors in improved net income of $2,717,054 compared 
with $1,942,193 in the preceding year. The net income of Sigma decreased 14% to $226,774 due to a lower 
premium on the U.S. dollar and decreased E.G.M.A. benefits. It is of interest that Sigma found it advantageous 
to sell production for the months of November and December on the free market and forego the benefits of 
Cost Aid. The shares of Campbell had a market value of $45,402,000 and a cost value of $1,332,000; Sigma had 
a market value of $2,127,000 and a cost value of $732,000, both market values based on the 1971 closing bid 
price on the Toronto Stock Exchange. 

For the year the Dome Mine was fully dependent on E.G.M.A. for its continued operation and benefits 
received averaged $9.70 per ounce produced over the average price of $35.33 (Canadian). The benefits under 
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this Act continue until June 30, 1973 and may be extended until December 31, 1975 under conditions to be 
announced at a later date. The proposed increase in the price of gold in the United States to $38 will be a 
considerable improvement over the present $35, but will only reinstate the gold price to the Canadian producer 
to the level of that prevailing in May 1970, prior to the freeing of the Canadian dollar. It is essential to the Gold 
Mining Industry that the Government of Canada pay the new price for gold and continue E.G.M.A. at least at 
present levels. The cost to the government will decline rapidly as the free market price increases and more mines 
sell their production on this market. 

The reduction in expenditures on mineral exploration does not signify any lessening of effort but rather a 
change due to a cycle of geophysics and preliminary investigation of a number of properties instead of the heavy 
expenditures on diamond drilling and underground exploration undertaken in 1970. Exploration projects are 
reviewed on page eighteen of this report. 

The largest part of your Company’s holdings in Mattagami Lake Mines Limited and Canada Tungsten 
Mining Corporation Limited were acquired as a result of previous mineral exploration projects. Mattagami 
Lake Mines which holds a 622% interest in a zinc refinery at Valleyfield, Quebec operated by Canadian 
Electrolytic Zinc Limited, paid dividends of $1.20 per share which resulted in revenue to Dome Mines of 
$480,000 in 1971. 

Mattabi Mines Limited, which is 60% owned by Mattagami, expects to bring its base metal deposit in the 
Sturgeon Lake area into production at the rate of 3,000 tons per day during the third quarter of 1972. 

Canada Tungsten Mining Corporation was affected by the world-wide drop in price and demand for 
tungsten concentrates. In spite of these unfavourable developments, dividends of 25¢ per share were paid during 
the year having regard to 1970 profits. Dome received $201,140 from this source. Canada Tungsten is in a 
strong working capital position and has announced the indication by diamond drilling of a new scheelite-bearing 
deposit which will be further investigated during the coming year. 

The year 1971 was eventful for gold. In the free market its price trended upward from the $37-$38 per 
ounce range early in the year to nearly $44 by mid-August when the United States closed its “gold window”. At 
that point in time, the U.S. gold reserves had fallen below $10 billion, and official foreign central bank holdings 
of U.S. dollar claims had grown to several times that figure as U.S. Balance of Payments deficits persisted. By 
suspending the convertibility of these official dollar claims into gold at $35 per ounce, the United States in effect 
had devalued its dollar against the stronger currencies of the free world. These currencies were then permitted 
to “float” upward, away from the exchange rates fixed under the International Monetary Fund agreement. At 
first the U.S. stated it would not change the price of gold, but in December it announced that it would ask Congress 
to increase the official price to $38 per ounce. This devaluation, which represents an 8.5% increase in the official 
price, becomes the pivot for currency revaluations of pound sterling and the French franc, but other stronger 
currencies, such as the German mark and Japanese yen, have floated upward by greater percentage amounts. As 
the U.S. has not yet increased the official price, it has created an uncertainty, during which time the free price 
of gold has been as high as $49.75 per ounce. It is currently at $48 reflecting international supply and demand. 
Even though the [DS-sttempes to-demonetizg gold, the rest of the major free countries of the word Bow Ino) 

“more than twice as much gold as the U.S. and seem not prepared to accept a monetary system that does not have 


“gold at some fixed price as the measuring-rod_of-other-currencies.——— 


meen urin the year, Mr. Bryce R. MacKenzie-for-reasons-of-health, resigned from the Board and as Secretary 
of the Company. His helpful counsel, and long association with the Company will be missed by the Board of 
Directors. He was replaced by Mr. Fraser M. Fell a senior partner of Fasken & Calvin, as Secretary and a 
Director. Mr. Fell was formerly an Assistant Secretary of the Company. 

On November Ist, Mr. Arthur D. Robinson, General Superintendent, retired after 40 years total service, 
mainly with the underground department. He was replaced by Mr. Harry V. Pyke, a Mining Engineer with a total 
of some six years former service at Dome. 

Your Directors again wish to record their appreciation for the effective planning and direction by 
management and staff and to thank all employees for their loyalty and untiring efforts to increase the efficiency 
of the Company’s operations. 


Respectfully submitted, 
On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 
President. 
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ASSETS 


Current Assets: 


Cash, including bank term deposits ............ 


Bullion on hand and in transit, at net realizable 
Valieu.oVee ot Ree ee ee ee ee 


Short term ,commerciali paper, .ati cost meen ae 
Marketable securities (schedule attached) (note 2) 
Accounts receivable. (note s3)) eames a ene 
Mining and milling supplies, at cost ...... 


Deposits and prepaidyexpenses sae ee eee 


Investments (schedule attached) (note 2): 


Subsidiary scompantés ye 


Other 


Capital Assets: 


Buildings, machinery and equipment, substantially 
At> COSE UR c. Skt cae eee ee ne etre ee 


Less accumulated "depreciation =sa.-5 


Mining claims and properties, at cost less amounts 
writtensolt | (hotes)) ira. are te eae oe 


To the Shareholders of 
Dome Mines Limited: 


We have examined the balance sheets of Dome Mines Limited, parent company, and of Dome Mines 
Limited and its subsidiary companies consolidated, as at December 31, 1971 and the related statements of income, 
earned surplus and changes in financial position for the year then ended. 
accordance with generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 


PA G Bes TX 


DOME MINE 


(Incorporated unde 


(with comparative figures 


BALANCE SHEETS,} 


Parent Company Consolidated 
1971 1970 1971 1970 
$ 2,304,831  $ 2,357,383 $ 4,110,894  $ 4,010,410 
478,416 470,627 1,596,759 £123,921 
6,222,413 5,628,741 12,473,212 11,951,726 
2,592,962 BAT 2937 3,987,588 3,066,438 
1,074,871 853,695 PLZ 0 1,055,902 
995,860 984,457 2,177,581 2,100,171 
3,193 46,625 21,123 71,921 
13,672,546 12,514,465 25,490,727 23,380,489 
9,054,251 8,916,859 
16,254,852 | 16,206,207 19,444,469 19,412,666 
25,309,103 24,723,066 19,444,469 19,412,666 
7,216,915 6,989,403 19,202,561 18,483,118 
6,812,622 6,740,187 17,504,864 17,221,097 
404,293 249,216 1,697,697 1,262,021 
1 1 TO> 737, 727,798 
404,294 249,217 2,431,434 1,989,819 
$39,385,943 $37,486,748 $47,366,630 $44,782,974 


(See accompanying notes 


AUDITORS’ 


Our examination was made in 


| 
| 
| 
y 
| 


if 


| 
j 
| 
| 
| 
| 


Sel Mel Ea 


he laws of Canada) 


DECENIBER 31551971 


t December 31, 1970) 


LIABILITIES 


Current Liabilities: 


Salacicssand ewaces) payable mm sammtern yee 2 cae 
Accounts payable 


vecrued. charges: 5:1: er ae cee er ees 


INCCHUCC LAKES Ste cee. Sigh ET mes fon eee 


Bividendsipayablcu es) my ats mena nomena 


Deferred income taxes 


Minority interest in subsidiary companies ........... 


Capital and Surplus: 
Capital — 
Authorized: 


2,000,000 shares of no nominal or par value 


Issued: 


1,946,668 shares 
Paid-in surplus 


Earned surplus 


On behalf of the Board: 
J. B. REDPATH, Director. 
F. M. FELL, Director. 


o financial statements) 


tEPORT 


In our opinion these financial statements present fairly the financial position of Dome Mines Limited 
and of that company and its subsidiary companies consolidated, as at December 31, 1971, the results of their 
operations and the changes in their financial position for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, 
January 28, 1972. 


Parent Company Consolidated 

1971 1970 1971 1970 
$ 274,506 $ 269,434 $ 499,656 $ 472,144 
148,906 499,231 984,910 475,740 
174,747 167,684 268,772 287,708 
686,881 549,017 
389,334 389,334 621,338 621,338 
987,493 981,683 2,661,557 2,405,947 
98,000 70,000 
6,208,623 5,801,962 
7,000,000 7,000,000 7,000,000 7,000,000 
3,606,389 3,606,389 3,606,389 3,606,389 
27,792,061 25,898,676 27,792,061 25,898,676 
38,398,450 36,505,065 38,398,450 36,505,065 
$39,385,943 $37,486,748 «$47,366,630 $44,782,974 

CLARKSON, GORDON & CO., 
Chartered Accountants. 
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Dome Mines Limited 


STATEMENTS OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1971 


(with comparative figures for the year 1970) 


Revenue: 


Bullion 


Expenditures: 
Development 
Mining 
Reduction 
Refining and marketing 
General and administrative 
Taxes other than income 


Less credit under the Emergency Gold Mining 
Assistance Act 


Deduct: 


Provision for) depreciations (notes4) ems eee 
Provision for tax under Provincial Mining Tax Acts 


Operating profit 


Add other income: 
Other dividends... ..., = eee 
Interest on Dome Petroleum Limited income 

debentures ......... an SONI a a A 
Other interest, etc. (note 6) 
Gain on disposal of investments 


Deduct outside exploration expenses................ 
Income before provision for income taxes 


Provision for income taxes (note 7): 
Current 


Deferred 


Add (deduct): 
Equity in earnings of subsidiary companies (includ- 

ing dividends received of $1,146,654 in both 

Years) \ 2450.2 «asaya ae ne oe eee eee 
Minority interest in income of partially-owned 
subsidiary companies 

Net income for the year 


Net income’ per. shares.) a eee 


Parent Company 


Consolidated 


1971 1970 _19714-— 970 
$6,038,114 $6,664,437 $17,589,206 ) C $16,731,832 
961,211 826,986 2,231,651* | 2,203.381* 
4,792,351 4,969,282 8,692,047 8,819,684 
1,129,107 | 1,053,776 2,601,593 2,433,499 
48,581 50,356 142,609 138,186 
434,509 428,811 1,136,866 1,101,576 
66,354 101,055 196,728 229,412 
7,432,113 7,432,266 15,001,494 15,015,738 
= | ~ 
1,645,000 1,490,000 C 2,278,250 2,402,000 
5,787,113 5,942,266 12,723,244 613,738 
251,001 722171 4,865,962 4,118,094 
123,691 97,797 399,923 354,201 
531,500 377,600 
123,691 97,797 931,423 731,801 
127,310 624,374 3,934,539 3,386,293 
865,488 843,347 865,488 843,347 
600,000 600,000 750,000 750,000 
656,222 558,153 1,157,544 1,161,780 
158 165,692 423 166,631 
2,249,178 2,791,566 6,707,994 6,308,051 
482,504 791,799 749,492 1,071,100 
1,766,674 1,999,767 5,958,502 5,236,951 
85,000 1,220,000 1,105,000 
28,000 10,000 
85,000 1,248,000 1,115,000 
1,766,674 1,914,767 4,710,502 4,121,951 
1,684,046 1,268,144 
(1,259,782) 939,040) 
$3,450,720 $3,182,911 3,450,720 » 3,182,911 


$ 1.77 


* Includes shaft sinking expenditures of a subsidiary: 1971 — $349,488; 1970 — $413,800. 


(See accompanying notes to financial statements) 
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Dome Mines Limited 


STATEMENTS OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for the year 1970) 


Parent Company Consolidated 
Source of working capital: 1971 1970 1971 1970 
Operations — 
letaincome) for thes yearua, | ee $ 3,450,720 $ 3,182,911 $ 3,450,720 $ 3,182,911 
Deprecc cent er ne ee oe 123,691 97,797 399,923 354,201 
Increase in deferred income taxes ........ 28,000 10,000 
Equity in undistributed earnings of subsi- 
diarysicompanies =e) ee ae eee (537,392) (121,490) 
Minority interest in income of subsidiaries 
lessudividends? paid 7a renee: 406,661 85,919 
Tots ee ee eon ee 3,037,019 3,159,218 4,285,304 3,633,031 
Disposition of working capital: 
Dien yan te take eee, ee Ge 1,557,335 1,557,335 1,557,335 1,557,335 
Expenditures on capital assets (net) .......... 278,768 72,903 841,539 291,685 
Increase in other investments ................ 48,645 286,875 31,802 281,077 
Total 20.4 ce eee eos eee 1,884,748 1,917,113 2,430,676 femez130,007 


$1,152,271 Feleeag 0 


% 1,854,628 


$ 1,502,934 


Changes in components of working capital: 


Increase (decrease) in current assets — 


Ei hee eet aha se Se Coe eat $ (52,552) | $361,782 $ 100,484 $ 1,236,903 
Bolom A oe 7,789 (79,813) 472,838 (382,894) 
Short termecommercial papery. pee). aos: 593,672 2,398,211 521,486 4,819,988 
Marketable. securities ........7......:... 420,025 (1,246,100) 921,150 (4,283,365) 
Accountserecetvable |.) ene 221,176 (165,926) 67,668 (60,124) 
Miningeand= milling’ supplicsems.2.-0 70" 11,403 (16,223) 77,410 46,977 
Deposits and prepaid expenses ........... (43,432) (15,168) (50,798) (38,374) 
1,158,081 1.236.763 2,110,238 1,339,111 

Increase (decrease) in current liabilities — 
Salaries and wages payable 7...., 4.04.24) 5,072 4,788 275912 7,854 
PNECOUNtSS payaDle: . anit een eee aa (6,325) 5,780 109,170 56,104 
Acctuedectatges.) 5... wine Wt, Soak. lac 7,063 (15,910) (18,936) 27,497 
Accruédstaxes prised tere: Cree. 137,864 (150,085) 
Dividendsspayablem=1 ae ert tee (105,193) 
5,810 (5,342) 255,610 (163,823) 
Net increase in working capital for year .......... WI Z-27 1,242,105 1,854,628 1,502,934 
Working capital, January 1 ..................... 11,532,782 10,290,677 20,974,542 19,471,608 
Working capital, December 31 ................... $12,685,053 11532,782 $22,829,170 $20,974,542 


(See accompanying notes to financial statements) 
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Dome Mines Limited 


SCHEDULE OF MARKETABLE SECURITIES AND INVESTMENTS 


DECEMBER 31, 1971 


(with comparative figures at December 31, 1970) 


Marketable Securities: 
Parent company — 
Government and government guaranteed short term secu- 

ities. ($150,000 parivalue anet970) ee ee 

Gities Service Company, common isnares 5 
Corporate bonds 


Subsidiary companies — 
Government and government guaranteed short term secu- 

itiesa($146,000 parivalueivel970) enue eee 

Corporate bonds ($750,000 par value in 1970) 


Consolidated -2wanc 24 ee ee eae 
(Quoted market values of above “Marketable Securities’’: 


1971 — parent company $4,025,000, consolidated $5,422,000; 
1970 — parent company $3,822,000, consolidated $4,693,000) 


Subsidiary Companies: 
Parent company (note 2) — 
Campbell Red Lake Mines Limited (57% owned — cost 
$1,331,595) 
Sigma Mines 
$731,764) 
Dome Exploration (Canada) Limited (100% owned) .... 


(Quebec) Limited (63% owned —cost 


Other Investments: 


Parent company — 
Dome Petroleum Limited: 
5% subordinated convertible income debentures due 
May 15.2 1988 seen OOM re ogee 
Shares 
Canada Tungsten Mining Corporation Limited: 
Shares (800,000 shares in 1970) 
Mattagami Lake Mines Limited: 
Shares) (400,000 eshatesainime| 970) eens wenn 
Sundry peek, oo. 2 eee RNR OR cE cy SOS, 


Subsidiary companies — 
Dome Petroleum Limited: 
5% subordinated convertible income debentures due 
May 7.15519 88 ireree eee re meenrt co ot Settee 
Local school and municipal debentures ($25,000 par value 


Par value 
or number 


of shares 


$ 270,000 
80,000 
% 300,000 


$ 596,000 
% 800,000 


2,270,105 


625,536 
250 


$12,000,000 
1,785,000* 


822,800 


400,000 


$ 3,000,000 


$ 18,500 


Book value 


(note 2) 
1971 1970 
one 2/0.20 $ 149,850 
2,023,087 2,023,087 
299,625 
2,592,962 2,172,937 
597,251 145,751 
797,375 747,750 


$ 3,987,588 


% 3,066,438 


$ 6,812,137 


DOATAIA 
25,000 


$ 6,291,493 


2,200,366 
25,000 


$ 9,054,251 


$ 8,516,859 


$12,000,000 $12,000,000 
3,206,543 3,206,543 
242,083 193,438 
806,225 806,225 

1 1 
16,254,852 16,206,207 
3,000,000 3,000,000 
18,407 24,861 
171,210 181,598 
$19,444,469 $19,412,666 


(Quoted market values of above “Other Investments” including debentures at their respective par or book values: 


1971 — parent company $83,814,000, consolidated $87,037,000; 
1970 — parent company $71,701,000, consolidated $74,941,000) 


* After 3 for 1 share split in 1971. 


(See accompanying notes to financial statements) 
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Dome Mines Limited 


STATEMENTS OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for the year 1970) 


Parent Company Consolidated 
1971 1970 1971 1970 
Balance,@Jatiiatys ligeve. . teste en! 8 end Gs bats $25,898,676 $24,273,100 $25,898,676 $24,273,100 
madenetrincome torsthe year 4.49). ao. s a 3,450,720 3,182,911 3,450,720 3,182,911 
29,349,396 27,456,011 29,349,396 27,456,011 
Deduct dividends declared of 80¢ per share com- 
prising four quarterly dividends of 20¢ each .... 1,557,335 199/533) 157,23) 1227.53) 
Balances December #31) 265 64.0) so <G.5n0 la bes $27,792,061 $25,898,676 $27,792,061 $25,898,676 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1971 


Principles of consolidation 


The consolidated financial statements include the accounts of the wholly-owned subsidiary, Dome Exploration 
(Canada) Limited and the two partially-owned subsidiaries, Campbell Red Lake Mines Limited (57% owned) 
and Sigma Mines (Quebec) Limited (63% owned). 


Investments 


Investments in subsidiary companies are carried at cost in the books of the company, but are adjusted to the 
equity basis in the accompanying financial statements. Accordingly, the carrying value of these investments 
in the balance sheet of the parent company, unconsolidated, reflects the company’s share of undistributed 
earnings of the subsidiaries since acquisition and the statement of income of the parent company, unconsoli- 
dated, reflects the company’s equity in the earnings of the subsidiaries for the year. 


Marketable securities and other investments are carried at cost except for (a) shares acquired as a result of 
development work (which are carried at nominal value), and (b) certain other investments which are carried at 
cost less amounts written off. 


Accounts receivable 
Parent Company Consolidated 


1971 1970 O71 1970 


Dividends receivable from subsidiary 
COU patiies en eerie ts ae wae hes $ 317,940 $ 317,940 


Estimated amount receivable under the 
Emergency Gold Mining Assistance 


iiety Ce ig eee 453,305 319,414 $ 646,621 $ 647,735 
Ler ste PALE Ee 184,548 155,957 325,243 296,137 
Other (including taxes recoverable) .... 119,078 60,384 151,706 112,030 

$1,074,871 $ 853,695 $1,123,570 $1,055,902 
Depreciation 


Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% 
per annum on the straight-line method. 
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5. Mining claims and properties 


The amounts shown for mining claims and properties are made up as follows: 1971 1970 


Dome mines Limited — 
Mining claims and properties, at nominal value........... $ 1 $g 1 
Sigma Mines (Quebec) Limited — 
Mining claims and properties, at nominal value ........... 1 
MeaseHold properties, attcostmes meee: ne ee 21,500 21501 21,501 
Campbell Red Lane Mines Limited — 
Mining claims and properties, acquired for 1,277,500 shares 
issuedfat 2.0802 eee a: Se er eee te 197,500 
(with no deduction for ore mined) 
Excess of cost of Dome’s investment in shares of Campbell 
over underlying book values at date of acquisition ..... 404,539 
Lownsite: land \atecoscaera ae qua ee re 110,196 UB DSS 706,296 


$733,737 $727,798 


6. Other interest, etc. 


Other interest, etc. includes an amount of $188,381 which represents the excess of insurance proceeds received 
over the net book value of certain assets that were destroyed by fire in 1971. 


7. Income taxes 


No income taxes were payable for 1971 by the parent company. In future years, the company will have 
available to be applied against income otherwise taxable, depreciation written by it in its accounts but not yet 
claimed for tax purposes of approximately $129,000. 


8. Directors and officers 


The aggregate remuneration of the directors and officers of Dome Mines Limited as defined in section 122.2 
of the Canada Corporations Act was as follows: 


To nine directors and one former director, as directors ...............-++----s+ es +see:> $ 18,000 
To the nine officers and two former officers, (four of whom are also directors), as officers $ 144,113* 
* Includes $29,954 received by the officers from the wholly and partially owned subsidiaries. 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 
I submit for your consideration this report on the operations of your Company during the year 1971. 


During the year 658,000 tons of ore were treated in the mill. In the course of mining operations 26,400 tons 
of waste rock were excavated, most of which was used as backfill or placed on surface stock-piles. 


The 658,000 tons of ore milled yielded 169,531 ounces of gold, the yield being 0.2576 ounces, or 5.15 dwt. 


per ton. 


All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight equals 
one-twentieth (1/20th) of an ounce Troy weight. The price paid by the Royal Canadian Mint is based on $35.00 
per ounce United States funds and settlements are made in equivalent Canadian funds at current exchange rates. 
The average price received for gold was $35.33 per ounce compared to $36.51 per ounce for the previous year. 


COSTS: 


The expenditure on development was $961,211 or $1.46 per ton as compared with $826,986 or $1.20 per 
ton milled in 1970. 


The expenditure on mining was $4,792,351 or $7.28 per ton as compared with $4,969,282 or $7.20 per ton 
milled in 1970. 


The total operating charges for the year were $7,432,113 or $11.30 per ton as compared with $7,432,266 
or $10.77 per ton milled in 1970. 


The operating cost per ounce of gold produced was $43.84 as compared with $41.16 in 1970. 
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DEVELOPMENT: 
SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1971 


Drift Diamond 
and Raise Drilling 
Cross- and (Exploration 
Cross- cut Boxhole & Direction 
Level Drifts cuts Slab Raises Boxholes Slab Totals of Mining) 
Surtace mmm ers ite: 14,012 
LStaaeer incr. cee 
Brie Were. Ge: 43 
Ath pepe rac Sac 
Bisay ce ee eee 22 10 42 2,005 
Bi Loe ee Pe ues rs 69 150 36 573 9,087 
th See teak Mags oe. 19 19 634 
Stir wees a5 45. 25 288 134 286 87 84 879 6,089 
Othe Per choe ee 244 42 167 315 145 913 3,071 
LOtHR eee dee 435 267 WD, 393 102 67 1,336 1,393 
Lich eee LEE 1 108 107 216 ZN 
(Ade (ea) ee ee 23 40 56 353 16 49 767 227 
(Sth peer tick. eae 30 Dl 25 289 47 442 
1 Ach Sass Sie an. he, DL 6 225 2 286 
lothe Ah sae 46 10 169 22> 600 
IWefiet t,o ee eee Dif 116 38 181 703 
WAGs) AS ec. eee eee 288 23 241 35 Bil 618 2,809 
Gee. |, eee 58 178 70 27 333 6,469 
WSS 65 ee Oe eee es 459 61 333) D2 204 1,107 7,895 
itv, eet ow 6 20 60 86 3,084 
Zs oP Vee 88 if 246 42 90 473 Wsyen| 
III val 9 ee ee 40 90 29 169 154 482 353 
23 och gee hc time oe 10 1 244 102 397 9,296 
vas ele 15 823 212 1,050 2,666 
2) t ee PC ade: 305 DJ 79 462 250 Pe, 3,687 
7 Ot meee fas a a, 28 28 217 49> 33 961 2,939 
27 th eee ke: 6 108 206 83 403 
2S Chee esmn rat 
‘Bb Oh, eh ee 15 19 6 40 DO, 
30 eee eee eee are 
SI'S Cale ena Ariens ; 280 290 Bi peg} 16 841 8,047 
CVSitel ae aes Ga eee 129 21 34 43 DIY 1,076 
BSC wees, Ao Re eas 
34 the oe 134 Wy) 173 
Bb hda. Ko Pee eae 13 49 
3 Ot iste tie io he 
BY Ae os. donot ee | 
BI) AICS wane toot k.: 3,240 15137 993 4,038 | 2,651 ZN S7. Ieplens| 91,165 


Development work amounted to 14,196 feet which compares with 12,034 feet in the previous year. The 
figures for 1971 include 699 feet of lateral development at No. 7 shaft compared to 583 feet in 1970. Development 
work below the sixteenth level was 8,317 feet as compared with 8,225 feet in the previous year. The total of 
91,165 feet of core diamond drilling compares with the total of 89,904 feet in 1970; this includes 14,012 feet of 


surface drilling. 


MINING: 
The 658,000 tons of ore milled during the year were produced as follows: Average Grade 
Tons Dwt. per Ton 
Brom, stopes cn aoe ace Ob tao are ne ee cams 605,700 2.23 
From s development, fy cesar i ee 52,300 IRS 
658,000 9.31 
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The following tabulation is presented to indicate the sections of the mine from which the ore came: 
Average Grade 


Source of Ore Tons Dwt. per ton 
8th level to surface, No. 3 shaft ............ 26,608 8.20 Dev. & Stope Ore 
Oth level:to 16th level Now3ishalt ere 189,292 6.60 Dev. & Stope Ore 
Area serviced by No. 6 internal shaft ....... 404,700 4.61 Dev. & Stope Ore 
Area serviced by No. 7 internal shaft ....... 37,400 4.37 Dev. & Stope Ore 
‘Lotal Mines, ee. eee © ee 658,000 5.31 Dev. & Stope Ore 
Ore from Ankerite veins 95.5005. 5. 0) &- es te 4.39 Dev. & Stope Ore 


| 


(included in the above) 


ORE RESERVES: 


Ore reserves at the close of the year were estimated at 1,473,000 tons with an average grade of 5.51 dwt. 
as compared with 1,685,000 tons with an average grade of 5.63 dwt. for 1970. 


Tons — 1971 Tons — 1970 
Unbroken: ores ei ee eee 1,398,000 1,573,000 
Broken . ores. Hat se a ee ee ee ee 75,000 112,000 
1,473,000 1,685,000 


Ankerite ore comprises 25% of the reserves. This ore is more refractory to the milling process than the 
normal ore in the mine. 


MILL: 
Following are the milling results: 
ons of ore) tteated. mer bee yee ey ee ee 658,000 tons 
Average tons per day, worked gee en ee ee ee 1,848 tons 
Average) crade,of ore strated ane iene a 5.31 dwt. per ton 
Recovery? eign se ee ee ee ree Tere to TES Aa 5.15 dwt. per ton 
Recovery percentage, 9 sree er ete ee ey ee 97.08% 


CAPITAL EXPENDITURE: 


The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mine equipment .7t...2 eh ee ee. Oe Oe ee $ 127,734 
Reduction equipment) 2 eee eee ee 672 
surface buildingsandequipmenta ee = ee ee 152,914 
$ 281,320 
Less; net book value of sretirements seaee  e e 22 
Nets increases Wis 6 i ee ee eee cree ee ee re $ 278,768 


GENERAL: 

During the year many adverse factors including unfavourable exchange rates, lower work force, shortage of 
experienced labour and continuing inflationary pressures affected operations at Dome, resulting in an operating 
profit of $127,310, a reduction of 80% from 1970. Again the full impact of these factors was modified by the 
beneficial effect of changes in mining methods of recent years; in spite of increased wages and employee benefits, 
higher Ontario Hydro rates, supplies and transportation charges, total operating costs were held at a level rate. 
However, due to lower mill throughput, operating costs per ton at $11.30 and costs per ounce of gold produced at 
$43.84 increased 4.9% and 6.5% respectively. The average price received for gold of $35.33 per ounce was $1.18 
lower than the previous year, a reduction of 3.2%. 

In the final quarter of the year, the mine had an operating loss of $60,529 (after depreciation charges of 
$37,791). Measures being taken to reverse or minimize the loss are mentioned below. 

The increasing use of long-hole mining methods, including some modification of standard load-haul-dump 
practices in the larger orebodies, plus the application of mobile, multiple-drill equipment, have permitted a 
concentration of work crews resulting in greater efficiency from a depleted work force. The following tabulation 
from last year’s report has been updated to illustrate the various mining methods employed and the importance 
of long-hole mining. 
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Source of Ore Tonnage % of Ore Milled 
1971 1970 1969 1968 1967 1971 1970 1969 1968 1967 


ee ee 368,800 412,000 486,900 503,700 499,300 56.0 59.7 69.0 70.7 70.4 


Cut-and-fill stopes 


Shrinkagemstopes )...5, 0.) 4. 42,100 89,400 69,800 48,100 79,500 6.4 13.0 Me 6.7 11.2 
Vone-holesstopes .......... 194,800 150,700 92,900 65,600 42,300 29.6 21.8 13.2 OZ 6.0 
Development ore ..,......- 92,300 38,300 55,900 95,500 87,700 8.0 Pe, LOO 13 4224 

otal ciedren Vo eect 658,000 690,400 705,500 712,900 708,800 100.0 100.0 100.0 100.0 100.0 


From the tabulation on page 13 it will be noted that the development total increased 18% to 14,196 feet; 
approximately 72% of this work was done to facilitate tramming and stope preparation and provision of an ore pass 
system in the fuchsite zone, to increase mining efficiency. The balance of 28% was scattered throughout the mine 
mainly on short extensions to known ore zones; very little new ore was developed during the year in this curtailed 
development program. Reference has been made in past years to the fact that most of the favourable geological 
structures have now been tested by long exploratory drives and diamond drill holes. In order to obtain an 
independent assessment of this situation, the firm of James & Buffam was engaged to consult and report on the 
future possibilities of finding ore. Their report confirmed that most favourable areas had already been adequately 
tested, but they did make four recommendations for the testing of areas considered to have some possibility. 
These recommendations are being carried out with negative results to date. The increase of 1.4% in diamond 
drill footage was for general exploration throughout the mine and on surface and closely-spaced drilling to outline 
orebodies prior to the detailed layouts required for long-hole mining. 

During the latter part of the year a decision was made to cease all operations at No. 7 internal shaft which 
services the mine below the 29th or 3,900-foot level. The higher temperatures and humidity prevalent at these 
depths demand larger volumes of expensive ventilating air. In addition, the extra cost of handling ore, waste, men 
and material has had an adverse economic effect on the mining of these narrow veins. Approximately 95,000 tons 
were removed from ore reserves from the No. 7 shaft area. 

The continuing reclassification of ore zones for reserve purposes depending upon the mining method to 
be employed, together with the removal of No. 7 shaft ore from reserves, had a severe impact on total ore reserves 
during the year; after milling 658,000 tons, ore reserves declined by 212,000 tons or 12.6%; grade of reserves 
decreased by 0.12 dwt. or approximately 21¢ per ton. 

The shortage of labour affected the tonnage milled and the average of 1,848 tons per day worked is the 
lowest in post-war years being approximately 7% below rated capacity of the plant; in the final quarter of the 
year the shortfall was 11% below rated capacity. The surges of tonnage affected recovery which reduced to 
97.08%. Unit cost of ore reduction, due to equipment repairs and the lower tonnage, increased 19¢ per ton. 
Gold production decreased 11,055 ounces and with the reduction of $1.18 in the average price per ounce received 
for gold, bullion value decreased $626,323. 

All departments were seriously affected by the shortage of experienced labour and scarcity of suitable 
applicants for training. The shortage was particularly acute during the summer months and the last quarter of 
the year. The on-the-job training program was continued throughout the year and was helpful in providing a 
pool of partially-trained miners. In January 1972 agreement was reached on a new labour contract for two years 
with the United Steelworkers of America. 

On April 16th a fire of undetermined origin completely destroyed the plate shop and a small section of 
the machine shop. The building and most of the equipment were replaced as these shops are essential for general 
plant maintenance. The loss was completely covered by insurance. 

The Mining and Mineral Industry in Canada is directly responsible for the jobs of thousands of Canadians 
in many skills and professions. Indirectly, through secondary industries and service, through tax payments to every 
level of government and through technological achievements, mining has enriched the life of every Canadian. 
That gold mining continues to contribute to the Canadian economy, as well as the local community, is illustrated 
by the summary of this Company’s expenditures and location of purchase as set forth on the page immediately 
following. ; 

Again, the year under review was a most difficult one and it is therefore with considerable pleasure that I 
acknowledge the support and efficient services rendered by the heads of departments and staff, together with the 
continued loyal service of employees. I acknowledge also the support and helpful counsel of the Chairman 
of the Board, the President and the Directors. 


Respectfully submitted, 


South Porcupine, Ontario, CHARLES P. GIRDWOOD, 
February 9, 1972. General Manager. 
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Total “amount of wages and ‘salaries see cin ee ee en $4,738,799 
Taxes (Provincial and Municipal) ......... SP Atta: aren ake yc ns ee RN i Cote te ci a 69,856 
Workmen’s Compensation) Board, of |Ontario Assessments) 5 eis ee 391,866 
Unemployment: Insutance so) 2 Ayia se ete ae ee ra gre 48,455 
Cost of Dome Pension Plan, Canada Pension Plan, Group Life Insurance, Sick Pay, Medical Plan and 

other: employeesbenefits en a ea ee ee ee ee 286,459 
Total Equipment, Supplies and Services: 

Mines Equipment,,Suppliessand eServices: i aaene ns smear sa SHEE oy 

Mill) Equipment, supplies andeoervices =e ne ee ee 270,002 

Electric, Powet sasne ett ket gts eh ee an ogee a Ee ee ee, eR oe ee 346,788 

GeneraleSurftaces Equipment..ouppiieseand soctvices aie aun ate ee ee 1,117,281 

Natural: GastHeating sa.) 453 5 < eee eee pee ee ee Ieee ee eee 37,776 2,931,004 


Principal Cities and Towns in Canada which Benefit 


Acton 
Agincourt 
Ajax 
Arnprior 
Aylmer 


Balmertown 
Barrie 
Beachville 
Belleville 
Bourlamaque 
Bramalea 
Brandon 
Brantford 
Brockville 


Burlington 


Calgary 
Chaput-Hughes 
Clarkson 

Cobalt 

Concord 
Connaught 
Cooksville 
Copper Cliff 
Cornwall 
Corunna 


Don Mills 
Dorval 
Downsview 
Dryden 
Dundas 


Dunnville 
Edmonton 


Elliot Lake 
Erindale 
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Farnham 
Flin Flon 
Fort Erie 
Fredericton 


Galt 
Gananoque 
Georgetown 


Guelph 


Hagersville 
Haileybury 
Halifax 
Hamilton 
Hearst 
Hull 


Ignace 
Ingersoll 


Joliette 


Kenora 
Kirkland Lake 
Kitchener 


Lac Du Bonnet 
Lachine 
Lachute 
LaSalle 
Leaside 


London 


Madsen 
Malartic 
Malton 


Midland 
Mississauga 
Montreal 
Mount Forest 


Nakina 

New Liskeard 
Newmarket 
Niagara Falls 
Nobel 
Noranda 
North Bay 


Oakville 
Orillia 
Ottawa 

Owen Sound 


Peterborough 
Pickering 
Pine Falls 
Plessisville 
Pointe Claire 
Porcupine 


Quebec 


Redditt 

Red Lake 
Regina 

Rexdale 
Richmond Hill 
Rouyn 

Roxboro 


St. Catharines 
Stearn 

St. John’s 

St. Thomas 
Sarnia 

Sault Ste. Marie 
Scarborough 
Schumacher 
Sioux Lookout 
South Porcupine 
Stoney Creek 
Sudbury 

Sunny Brae 
Swastika 


Thornbury 
Thornhill 
Thunder Bay 
Tillsonburg 
Timmins 
Toronto 


Val d’Or 
Vancouver 
Victoria 


Walkerville 
Waterloo 
Watson Lake 
Weston 
Whitby 
Willowdale 
Windsor 
Winnipeg 
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Number of Communities, Companies and Individuals through whom Supplies and Services are Purchased 


Companies and 


Communities Individuals 

A Der tate ecco ry Re te Daeg PR rt TT Z 4 
Beicishm columbia see, ae ee ewes te eee eee ee 2 11 
Visite pages Ge OM ne oP Bl Be ott SH en ON es te i 4 20 
Wewabrunswichew #0 n.c: a2 > ne ee ey Se eee 2 D) 
IN ewtound land et ee mle. eat a ee eee 1 1 
Northweste Verritories: -a.e04y ut oe en eee ee ee 1 1 
ING VaR OCOLIA Dds eo aunt neces gee aay ee aa Z az 
VACATION ee eS 8 deck S Ret ey, ZONES tok hey ae eae ee ee 90 365 
Ouebe cme iti. x uiteke se Aiae ude 53: |, ibe a eer Poem a at eee 17 45 
Sasatenewatie tet2 he tne en ae ee nn ee ee ee 1 3 
pulcOn MECETICOEY: 9. <cve cos deucyy cnt Se iy ee 1 2 
Greatebritaiine ee bie ten a ee ee A ee 

Witte States cobmA aie tical «series ee vee ee ert 16 19 
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Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE PRESIDENT 


Toronto, Ontario, 
February 10, 1972. 


To the Chairman of the Board and Directors of 
Dome Mines Limited: 


As approved at the Annual Meeting of Dome Mines Limited in April 1959, all new exploration ventures 
were to be shared with the subsidiary companies on the following basis: 


DomesMinéss Limited ie sega eee eee ee 60% 
Campbell Redslake Mines: lsimited sae wy ere re eee 30% 
SigmasMViness (Quebec) BL tmitec. see an tie ee eee 10% 


Starting January Ist, 1969, Dome Petroleum Limited was included in the joint ventures with respect to new 
projects on the following basis: 


Dome) Minési Limited getee auneumrns i) = eae emer ee 40% 
Dome;PetroleumpLimited & ne) eee 33% 
GampbelltRedilakesMines Limited ee sae 21% 
Sigma Mines (Quebec) elimited — ere eee een ee ee 6% 


This permits a substantially enlarged exploration program and the year 1971 was, once again, an exceptionally 
active one for your Group. 


Your Group opened an exploration field office in Timmins at the beginning of 1971. This functions as an 
excellent exploration and research base. 


In the following report, where outside partners participate, the term “Dome Group”, followed by a 
percentage figure indicates the amount of participation of either the group of three or four companies of the Dome 
Group as listed above. 


The 1971 exploration program involved 14 major projects. In addition, your Group participated in seven 
major exploration ventures with others; this does not include participation in Panarctic Oils Ltd., which is described 
in the Report of the Directors of Dome Mines Limited. 


Several of the exploration programs described below are continuations of programs which started in 1970; 
ten of the projects described will continue on into 1972. On four of the new major joint ventures the drilling 
stage will not be reached until mid-1972. 


Major endeavours undertaken during the year include four separate airborne E.M. survey projects, four 
major geochemical projects, seven substantial drill programs and the optioning of five properties. 


QUEBEC: 


A program was carried out on behalf of Dome Mines Limited on the property of Magado Mines Limited. 
This property is located generally along trend from the producing property of Mattagami Lake Mines Limited 
in the Mattagami mining area of northwestern Quebec. 


During 1971, six holes aggregating 4,871 feet were drilled in order to explore more thoroughly that portion 
of the property most favourably located with respect to the contact on which ore is found on the nearby property 
of Mattagami Lake Mines. No economic mineralization was found. 


Your Group, with outside partners (Dome Group 334%), carried out a regional geochemical survey in a 
portion of southern Quebec. This resulted in the staking of a number of claim groups, some of which were later 
covered by ground geophysical surveys. Some drilling was carried out on one of the very low-grade copper 
occurrences found as a result of this program but no economic mineralization was encountered. 
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Your Group acquired by staking (Dome Group 100%) a property along a particularly favourable portion 
of the northwestern Quebec volcanic belt. The staked area is one which is deeply overburden-covered and which 
apparently has never before been tested by modern geophysical exploration techniques. Deep-searching geophysical 
surveys disclosed a number of conductors which will be drilled in 1972. 


ONTARIO: 


During 1969 and 1970, your Group carried out airborne geophysical surveys followed by ground investigations 
in a favourable volcanic belt in northwestern Ontario. During 1971 a drilling program involving 15 holes for a 
total of 4,885 feet was completed on selected anomalies. No economic mineralization was encountered but some 
very minor mineralization encountered late in the program will be followed up in 1972 by further drilling. 


As mentioned in the report for 1970, A.E.M. survey data covering a 500-square mile geologically attractive 
area of northeastern Ontario was acquired by your Group (Dome Group 100%). This area has had a long history 
of exploration and contains many small gold prospects and a few base metal showings. At the outset it was known 
that a great deal of exploration, including extensive programs in recent years, had been done in the area. However, 
an intensive ground survey program outlined a number of previously untested anomalies in the desired geologic 
setting. Drilling of these, involving eight holes for 2,570 feet, did not disclose any economic mineralization. 


During late 1970 your Group optioned two blocks containing 33 claims in an area of favourable geology 
in the Sturgeon Lake area of northwestern Ontario (Dome Group 100%). During 1971 detailed geophysical 
surveys were carried out over these properties but no drill targets were found. 


Your Group completed exploration on a “porphyry copper” prospect in northwestern Ontario during 1971 
(Dome Group 100%). This program was initially carried out on an 11-claim optioned property. An adjacent 
group of 25 claims was later optioned for protection. Detailed induced polarization and magnetometer surveys were 
carried out during the year. This program outlined drill targets and as a result thirteen holes for a total of 5,579 
feet were drilled. Extensive zones of submarginal grade copper mineralization were encountered. 


Your Group (Dome Group 100%) carried out an airborne geophysical survey of an area near Timmins 
which was considered to be geologically favourable and at the same time inadequately explored in the past. This 
survey, which involved 513 line-miles, resulted in the discovery of only a few weak anomalies. However, after an 
extensive ground geophysical survey program, only one of the original airborne anomalies is of continuing interest. 


Research carried out by your Group outlined a favourable and comparatively unexplored volcanic area in 
northwestern Ontario. As a result of the preliminary studies, an airborne geophysical survey involving 400 
line-miles was carried out (Dome Group 100%). This resulted in the discovery of a number of anomalies which 
were staked during 1971. By year-end approximately half of the selected anomalies had been ground-checked. 
Further geophysical work must be done on the lake ice before a drilling program can be started. 


Also as a result of research carried out by your Group, a second attractive area was selected in northwestern 
Ontario for airborne geophysical coverage. Early in 1971 an area involving approximately 393 line-miles of airborne 
surveying was completed (Dome Group 100%). As a result of this survey, a large number of geophysical 
anomalies were found and were staked. Late in 1971 ground geophysical surveys and geological examinations 
were completed on most of the conductors. This resulted in the selection of a number of drilling targets. Only 
two holes for a footage of 890 feet were completed before year-end. Each of these holes explained the anomaly 
on which it was drilled but neither encountered economic mineralization. An extensive drilling program will 


continue in 1972. 


Your Group staked 51 claims in the northern portion of the Sturgeon Lake mineral belt in an area of known 
acid volcanics. In order to quickly assess this property, it was covered by airborne E.M. surveys. A number of 
very weak anomalies were found and the property is slated for blanket ground geophysical coverage early in 1972. 


As a result of a field examination of an offered prospect in the Timmins area, your Group optioned two 
blocks containing 22 claims. One of these is located adjacent to a property on which a small former high-grade 
nickel producer is located. Because the property is covered by widespread deep overburden, Turam and sensitive 
magnetometer surveys were selected as the appropriate exploration technique. The surveys were completed at 


year-end. 


In the latter part of 1971 your Group staked two properties in the Timmins base metal area. Each of these 
is in a favourable geologic setting and has untested geophysical indications. Exploration will be carried out on 


these in 1972. 
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During 1971, your Group maintained an active prospecting party based in northwestern Ontario. During 
the year work was done in a number of different areas by this party. 


MANITOBA & SASKATCHEWAN: 


As reported in 1970, your Group, with outside partners (Dome Group 50%), continued an exploration 
program based on airborne geophysical surveys in southern Manitoba. As a result of extensive ground geophysical 
check work and geologic examinations, a number of anomalies were selected for drilling. Eight holes for a total 
of 2,538 feet were drilled. No economic mineralization was encountered. 


Your Group, with outside partners (Dome Group 25%), participated in a very extensive exploration program 
in an area near Flin Flon. The area selected lies under a large lake and appropriate deeply-penetrating geophysical 
surveys outlined many anomalies which will be drilled during the early part of 1972. 


WESTERN CANADA: 


During 1971 exploration carried out by your Group in British Columbia was entirely by way of carefully 
selected joint ventures of a continuing nature. 


One of these is a continuation of a joint venture which has been carried on for a number of years. Your 
Group is participating with an outside partner (Dome Group 50%) in this venture. Emphasis is on extremely 
careful detailed geochemical appraisal of selected areas in southern British Columbia. 


In addition to the above, your Group participates in two other joint ventures in the interior of British 
Columbia. In each of these your Group has a 334%3% interest. Each of them is based on a geochemical and 
prospecting approach and as a result of the 1971 programs there are targets of interest for detailed investigation 
in 1972. 


As well as the foregoing regional geological-geochemical projects your Group participated with outside 
partners (Dome Group 50%) in an assessment of a number of properties in the Highland Valley of British 
Columbia. 


ALASKA: 


The program carried out in Alaska, unlike most of the preceding ventures, was carried out by Dome Mines 
Limited and an outside partner (without the participation of subsidiary and affiliated companies, as these programs 
were originally initiated before 1959). Dome Mines has a 334% interest in this venture which involves broad 
regional helicopter-supported prospecting. As a result of the 1971 program, a prospect was optioned and detailed 
exploration work will be carried out in 1972. 


GENERAL: 


During 1971, 197 routine exploration proposals were brought to the attention of your Group. Four of these 
proposals resulted in the initiation of exploration programs by your Group. 


Your Group participated in various prospecting ventures organized by individual prospectors in Ontario. 


Yours faithfully, 


JAMES B. REDPATH, 


President. 
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COMPARATIVE SUMMARY 


1971 
Panna veri iilledieeen mers uk see Sennen 509,904 
Ounces Goldubroduced 4-55 ee ee 90,159 
Wvetage) Price) of Gold ‘per ounce: ...5.5).00 04a $36.36 
Waluetol Bullion me ae ee pl ane ne $3,306,136 
@peratingaCosts shy cours 2-10 ar ek Une aay Re $3,667,669 
Neel nconie) sagt oer terel eet ar ek. ee ee ae ee $ 226,774 
Net Income per share ..... eth, eke bs Sere $0.23 
Gurrentr Assets Malet coke ctate ahs aka eo $2,579,245 
@iurrentéliiabilitiest=: cist 0 he ee ee ee $ 395,650 
Were eared Ga pital eaoaemeay vy. erent eens eae $2,183,595 
Number of Shareholders — December 31 ........... 600 
Dividendssleclated! ue <heteee Aa eee ee ee ee $ 200,000 
Dividendsideciaredtperishate ant eee $0.20 
eal ues | Pare ee oO ee ee ONE 1,000,000 


1970 


510,780 
89,081 
$36.57 

$3,288,555 
$3,877,264 
$ 264,991 

$0.26 
$2,516,812 
$ 395,904 
$2,120,908 

622 
% 200,000 

$0.20 


1,000,000 
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REPORT OF THE DIRECTORS 


of 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 
(For the Financial Year Ended December 31, 1971) 


Toronto, Ontario, 
February 10, 1972. 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned Surplus 
together with a Statement of Changes in Financial Position, all certified by the Auditors of the Company, and 
the Report of the General Manager, covering the financial year ended December 31, 1971. 


The gross production for 1971 was 90,159 ounces of gold as compared with 89,081 ounces for 1970. 


The operating profit before deducting depreciation, tax under the Quebec Mining Duties Act and outside 
exploration expenses was $271,717. The non-operating revenue amounted to $124,152. These combined gave a 
total of $395,869. Depreciation amounted to $100,244. Outside exploration expenses amounted to $62,351 leaving 
profits of $233,274 before Provincial mining tax. After providing $6,500 for such tax, net income was $226,774 
as compared with $264,991 a year ago. Dividends totalling $200,000 were declared during the year. 


In spite of slightly increased production and substantially decreased operating costs, net profits were lower 
by 14% or 3¢ per share; the result of a lower premium on the U.S. dollar and decreased benefits under the 
Emergency Gold Mining Assistance Act following the completion of writing off shaft sinking for E.G.M.A. purposes. 


Ore reserves were 1,221,920 tons at the end of the year, an increase of 2,620 tons from the preceding year. 


Development on the six lower levels continued to be disappointing as to size and grade of the ore-shoots 
encountered. 


Production for the first 10 months of the year was sold to the Royal Canadian Mint at U.S. $35. In 
addition, this production received benefits under the Emergency Gold Mining Assistance Act. For the last 2 
months, the free market gave a greater return per ounce than the U.S. $35 price paid by the Mint, together with 
related E.G.M.A. benefits, which only apply to gold sold to the Mint. 


At the present time your Company sells its production on the free market and foregoes the benefits of 
E.G.M.A. Should conditions change, E.G.M.A. would provide the equivalent of a “floor price” which would allow 
us to continue operations as it did for the first 10 months of the year under review. The present scale of benefits 
under this Act continues until June 30, 1973, and may be extended to December 31, 1975 under conditions to be 
announced at a later date. 


The gold industry in Canada today owes its existence to the support it has received from E.G.M.A. over the 
years. 


Your Company continues to hold $1 million of Subordinated Income Debentures of Dome Petroleum 
Limited. These debentures provide income and diversification inasmuch as they are convertible into common 
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SIGMA MINES (QUEBEC) LIMITED 


(NO PERSONAL LIABILITY) 


nae oe Dome Petroleum at a new conversion price of $28.25 per share, that company having split its stock on a 
three-for-one basis during the year. Dome Petroleum had a satisfactory year with unaudited financial statements 


showing a cash flow of $15 million and net profits estimated at $9.9 million, an increase of 23% over the preceding 
year. 


Additional diversification is provided by your Company’s participation in Panarctic Oils Ltd., which continues 
oil exploration in the Arctic Islands and reported that a third major gas discovery was made on December 10th at 
Kristoffer Bay on Ellef Ringnes Island. 


A diversified mineral exploration program was conducted by Dome Exploration (Canada) Limited on behalf 
of Dome Mines Limited, Sigma Mines (Quebec) Limited, Campbell Red Lake Mines Limited and Dome Petroleum 
Limited. Your Company’s share is 6% of all projects initiated after December 31, 1968. Details of the 
exploration program appear on page twelve of this report. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“The year 1971 was eventful for gold. In the free market its price trended upward from the $37-$38 per 
ounce range early in the year to nearly $44 by mid-August when the United States closed its ‘gold window’. At 
that point in time, the U.S. gold reserves had fallen below $10 billion, and official foreign central bank holdings 
of U.S. dollar claims had grown to several times that figure as U.S. Balance of Payments deficits persisted. By 
suspending the convertibility of these official dollar claims into gold at $35 per ounce, the United States in effect 
had devalued its dollar against the stronger currencies of the free world. These currencies were then permitted 
to ‘float’ upward, away from the exchange rates fixed under the International Monetary Fund agreement. At first 
the U.S. stated it would not change the price of gold, but in December it announced that it would ask Congress to 
increase the official price to $38 per ounce. This devaluation, which represents an 8.5% increase in the official 
price, becomes the pivot for currency revaluations of pound sterling and the French franc, but other stronger 
currencies, such as the German mark and Japanese yen, have floated upward by greater percentage amounts. As 
the U.S. has not yet increased the official price, it has created an uncertainty, during which time the free price of 
gold has been as high as $49.75 per ounce. It is currently at $48 reflecting international supply and demand. 
Even though the U.S. attempts to demonetize gold, the rest of the major free countries of the world now hold 
more than twice as much gold as the U.S. and seem not prepared to accept a monetary system that does not have 
gold at some fixed price as the measuring rod of other currencies.” 


During the year, Mr. Bryce R. MacKenzie for reasons of health, resigned as Secretary of the Company, but 
Mr. MacKenzie continues as a member of the Board. Mr. MacKenzie was replaced by Mr. Fraser M. Fell, a senior 
partner of Fasken & Calvin, as Secretary. Mr. Fell was formerly an Assistant Secretary of the Company. 


Your Directors take pleasure in expressing their appreciation of the efficient services rendered during the 
year by the management and operating staff. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 
President. 
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ASSETS 
Current Assets: 


Cash, including bank term deposits 


Bullion on hand and in transit, at net realizable value 


Short term commercial paper, at cost 


Government of Canada bonds, at cost (quoted market value 1971 — $217,000; 
1970 — $208,000) 
Accounts receivable (including accrued interest and estimated amount receivable 
understhe) Emergency Gold)Mining AssistancesAct) m= 5 eee 


Mining and milling supplies, at cost 


Prepaid expenses 


Investments: 


Dome Petroleum Limited, 5% subordinated convertible income debentures, due 


Mayr15) 21086 a ree ene nee er fee en eae 


Shares of other mining companies, at cost less amounts written off . 


Capital Assets: 


Buildings, machinery sandsequipment,wate cost mise as eee eee 


Less? accumulated "depreciation set) net ee ee ee 


Mining claimssand properties sat nominal svaltic enter ee eee 


Leasehold” properties; atecost = rem seta) Sere ee oer oa ry es eee 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


(No Perse 


(Incorporated un 


BALANCE SHEE 


1971 
$ 424,025 
396,124 


798,891 
250,000 


228152 
465,181 
16,872 


2,579,245 


1,000,000 
1 


1,000,001 


4,607,445 
4,268,199 
339,246 

1 

21,500 


360,747 
$3,939,993 


(with comparative figt 


1970 
% 319,036 
170,435 


886,259 
250,000 


366,843 
508,150 
16,089 


2,516,812 


1,000,000 
1 


1,000,001 


4,548,793 
4,173,634 
375,159 

1 

21,500 


396,660 
$3,913,473 


(See accompanying n 


AUDITC 


We have examined the balance sheet of Sigma Mines (Quebec) Limited as at December 31, 1971 anc 
the related statements of income, earned surplus and changes in financial position for the year then ended anc 
have obtained all the information and explanations we have required. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 
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SCEMBER 31, 1971 


Yecember 31, 1970) 


LIABILITIES 


Current Liabilities: 1971 1970 
Salaries and wages payable Ne the de DAe Rok Pea ee $ 121,996 $ 108,324 
yNccountse payables... .... ee netic yah oe Gee ee ee eee 160,022 133,722 
PNCCELEd BCH AT COS EM LG. 6 Ne ik sin tp srt ck ane Oiae Oe e  Be e  ae 6,275 44,182 
Accrued taxes ....... ene 4 3 CSUN + Seng Dt ape Oi 2): MPa A Sod/ 9,676 
Dividends payable... .... Be er aA SPA rin” ktite im tek ak: Aha 100,000 100,000 

395,650 395,904 

Capital and Surplus: 

Capital authorized and issued — 
OOO O00esnatresvor oly parivalue @.)..9) ee Pee TR ces & awe. cee Anas 1,000,000 1,000,000 
Barnede surpluses. 9.4.2 is bie edn Sb ko oS ee ee ee 2,544,343 2,517,569 
3,544,343 3,517,569 
On behalf of the Board: 
Jab REDPATII, Director. 
Peeves eli Director: 
$3,939,993 $3,913,473 


financial statements) 


PORT 


In our opinion, and according to the best of our information and the explanations given to us and as 
shown by the books of the company, these financial statements present fairly the financial position of Sigma 
Mines (Quebec) Limited as at December 31, 1971, the results of its operations and the changes in its financial 
position for the year then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

CLARKSON, GORDON & CO., 


Toronto, Canada, Chartered Accountants. 


January 28, 1972. 
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STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for the year 1970) 
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(See accompanying notes to financial statements) 


Revenue: , An =~ 
Bullion € cA) Rie <o.ne- fy dodned caceee o ee ee e GES, $3,288,555 
ee 
Expenditures: 
Development” 4 Anco cae atte ee ee ane ee ee 424,251 907,661 
Mining 0st, Ss-7)/-etoau. 0 ei on oy Aan ee ee 2,313,942 2,473,929 
Reduction sc2 3.28% Mii 2) oon Bin oe ea ee ee 592,453 975,674 
Refining and smarketing es twy ete ee ee ee 18,681 16,126 
General and, administrative’ «....).<scers kaess ee ee ee 277,744 262,559 
‘Laxes other: than: income. si. 2% 235 ee ee, ee eee eee 40,598 41,315 
3,667,669 3,877,264 
Less credit under the Emergency Gold Mining Assistance Act ............... 633,250 912,000 
3,034,419 2,965,264 
271,717 323,291 
Deduct: 
Provision for depreciation, (notes | ) er ane ene eee 100,244 107,271 
Provision) for, tax,under the Quebec, Mining Duties; Act) eee 6,500 9,600 
106,744 112,871 
Operating’ profit) aegis ates ee Oe er eee 164,973 210,420 
Add: 
Interest on Dome Petroleum Limited income debentures ................... 50,000 50,000 
Otheriinterest; etc me hoe ea he eee tee 74,145 81,768 
Garne (loss) songdisposallofsinvesttnents ase e a ene ae ee 7 (9,725) 
289,125 332,463 
Deducttoutside exploration expenses) ane eee ene ee (cei 67,472 
Net income: for: the. year: (notes2)) 1.9 yee ee $ 226,774’ 
Net: income: per share s42 s6 e54 sea oe ee ek ee eee Sue 
STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for the year 1970) 
1971 1970 
Balance; January! 1) cd Bagh eh ee ee eee ee a $2,517,569 $2,452,578 
Add ‘hetuincomestor ther yearie a mere ieee mame ere an ga er rare 226,774 264,991 
2,744,343 2,717,569 
Deduce dividends declared tote 20¢apersshate ma eee 200,000 200,000 
Balance, December: 31) 2; cope ee ne ee $2,544,343 $2,517,569 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for the year 1970) 


Source of working capital: 
Operations — 


Net income for the year 
Depreciation 


Total 
Disposition of working capital: 
Dividend seman eae nce! {0 scare 


Expenditures on capital assets (net) 
Total 


Net increase in working capital for year .. 


Changes in components of working capital: 
Increase (decrease) in current assets — 


Gash... tote ea ee Oe 


Bullion 
Short term commercial paper . 

Government of Canada bonds ... 
Accounts receivable 
Mining and milling supplies 
Deposits and prepaid expenses 


Increase (decrease) in current liabilities — 


Salaries and wages payable ... 
Accounts payable 
Accrued charges 
Accrued taxes 
Dividends payable 


Net increase in working capital for year . 
Working capital, January 1 
Working capital, December 31 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1971 


1. Depreciation 


1971 


$ 226,774 
100,244 


327,018 


200,000 
64,331 


264,331 


$62,687 


% 104,989 
225,689 
(87,368) 


(138,691) 

(42,969) 
783 
62,433 


13,672 
26,300 
(37,907) 

(2,319) 


(254) 


62,687 


2,120,908 


$2,183,595 


1970 


$ 264,991 
107,271 


372,262 


200,000 
47,894 


247,894 


$ 124,368 


% 217,301 
(49,433) 
586,259 

(648,600) 
8,029 
14,966 

(14,784) 
113,738 


(5,133) 
2,797 
32,030 
9,676 

(50,000) 

(10,630) 
124,368 
1,996,540 
$2,120,908 


Depreciation on buildings, machinery and equipment has been provided as in prior years at a rate of 15% per 


annum on the straight-line method. 


2. Income taxes 


No income taxes were payable for 1971. 
its income otherwise taxable, depreciation an 


for tax purposes totalling approximately $334,000. 


In future years, the company will have available to be applied against 
d other expenses written by it in the accounts but not yet claimed 
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REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 

The following report covering the operations of your Company during the year 1971 is submitted for your 
consideration. 

During the year 533,685 tons were hoisted, of which 509,904 tons were ore and 23,781 tons were waste. 

The 509,904 tons of ore milled yielded bullion containing 90,159 ounces of gold, the average yield being 
0.1768 ounces or 3.54 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) throughout 
this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. 

Of the 90,159 ounces of gold produced a total of 79,580 ounces were sold to the Royal Canadian Mint. The 
price paid by the Mint is based on $35.00 per ounce in United States funds and settlements are made in equivalent 
Canadian funds at current exchange rates. The average price received for these sales was $35.39 per ounce 
compared with $36.57 per ounce for the previous year. The remaining 10,579 ounces of gold were sold on the 
free market at an average price of $43.67 per ounce, making the average price for the year, $36.36 per ounce. 


MINING: 

Broken ore totalling 333,220 tons remains in the stopes, an increase of 31,320 tons from the previous year. 

Stoping operations were distributed between the 9th and the 36th levels. 

Ore produced from cut-and-fill stopes amounted to 35.8% of the total stope production. 

During the year stoping was started on the ground leased from our wholly-owned subsidiary, Gamma Mines 
(Quebec) Limited. 

Mining rights in a small block of ground adjoining the Sigma boundary and lying between the Sigma 10th 
and 12th levels were leased from Lamaque Mining Company Limited. At year-end stoping was currently in 
progress. 

Waste returned to empty stopes as backfill amounted to 16,450 tons. In addition 93,364 tons of classified 
mill tailings were placed underground as hydraulic fill. 


DEVELOPMENT: 

Development work amounted to 10,501 feet and was distributed from the 11th to the 36th levels. This 
was largely confined to known zones. 

During the year 489 feet of raising was completed on an orepass system being installed from the 30th level 
up to the 25th level. This work will be completed in 1972. 

Diamond drilling totalling 46,468 feet was done in search of new ore and as a guide to mining. 

The following table shows details of development and diamond drilling completed during the year: 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1971 


Diamond 
Level Drifts Crosscuts Raises Slash Total Drilling 

Pith pret a. eee ees 137 74 108 23 342 
IE yaa\ kes, eee oe Oe SAS: 18 ce oe af 2 18 
16th eee ce eee eee DUS mie 10 285 5,567 
Lith eee gt cy ee Ree BBY 198 14 439 470 
TL Sth ee os ee ee 822 235 285 29 1,371 2,933 
LOrh eevee ee ene 440 a 641 63 1,144 
ZOtH ese etal s ek Ree 45 242 182 11 480 3,968 
ZNSE tee eee 617 Hi bos 26 720 4,703 
DIN aes ar te ee eee 7 218 19 244 
JAt lige ens cee oe ae 193 ae 37 230 4,513 
Zt he at 957 
2 Ce ee tT 9 350 42 401 5,404 
ty, pees ee A ee 600 76 87 57 820 5,122 
DO ta eee ee a ere 328 76 201 31 636 
30th ae en Ce eee 9 201 17 DDG 
33 rd ee he Eee ee ee 1,148 He 59 1,279 4,688 
SA thee eee ee ad, eee aa ae 599 De 48 699 1,338 
35 thier te kee ty 5 ee ace as 2,195 
36th phe eo hac ae 636 269 190 71 1,166 5,010 

otals ae ee 6,092 1,191 2,661 557 10,501 46,468 
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EME 


The mine produced 509,904 tons of ore during the year which averaged 3.70 dwt. The stopes produced 


487,435 tons averaging 3.79 dwt. and development work produced 22,469 tons averaging 1.73 dwt. 


a decrease of 876 tons from the 510,780 tons produced in 1970. 


ORE RESERVES: 


This represents 


The ore reserves are estimated at 1,221,920 tons, an increase of 2,620 tons from the previous year. The 
reserves include 333,220 tons of broken ore. 


A summary of ore reserves and total tonnage of ore extracted from stopes to the end of 1971 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 


Extracted From 
Tons Ore Average Grade Tons Stopes to End 
In Place (Dwt. per Ton) Broken Ore of 1971 
Surface to Ist Level ............ 5,000 8.11 30,918 
iige Ibewdl i Baeliieyal......... erie 493,191 
gad levelitomsrdiLevelis sos <2 1,021,610 
3rd Level to 4th Level ..... 963,214 
4th Levelto 5th Level ..... 813,543 
5th Level to 6th Level ..... 790,696 
6th Level to 7th Level .... ie te 737,190 
7th Level to 8th Level ... 2,000 4.38 835,740 
8th Levelto 9th Level .... 2 eh ee 729,005 
9th Level to 10th Level ... 16,700 4.05 170 481,717 
10th Level to 11th Level ... 15,000 4.31 370 471,289 
11th Level to 12th Level ... 3,600 3.08 47,870 709,602 
12th Level to 13th Level ... 13,700 4.31 40,680 481,129 
13th Level to 14th Level ... 68,900 S| 18,930 260,719 
14th Level to 15th Level ... 54,100 5.47 2,620 348,522 
15th Level to 16th Level... ... 3,600 3.78 Se 612,849 
16th Level to 17th Level ..... 16,300 3.92 6,490 575,500 
17th Level to 18th Level ..... 99,100 4.70 77,920 512,328 
18th Level to 19th Level ......... 51,700 3.96 19,680 223-102 
19th Level to 20th Level ... 14,700 3.91 82,200 252,199 
Z0the Level to Zist Level ~.. 41,200 4.09 560 44,087 
21st Level to 22nd Level ... 46,500 4.60 30,350 170,285 
22nd Level to 23rd Level ...... 72,900 4.36 2,920 292,610 
23rd Level to 24th Level ......... 32,000 3.86 660 264,845 
24th Level to 25th Level ........ 23,600 4.48 240 19,564 
25th Level to 26th Level ... “ 32,000 3.64 27,625 
26th Level to 27th Level ...... 39,600 4.13 a 22,044 
27th Level to 28th Level... .. 32,000 4.55 70 19,070 
28th Level to 29th Level ....... 43,300 4.75 590 14,844 
29th Level to 30th Level... ..... 8,700 4.64 220 35,163 
30th evel to 31st Level .....:..4. 26,500 oP ie ets 
31st Level to 32nd Level ......... 12,600 422 ie wat 
32nd Level to 33rd Level... . 23,500 297, 30 75417, 
33rd Level to 34th Level ..... vr 25,500 4.55 250 14,495 
34th Level to 35th Level ......... 19,900 4.66 160 13,561 
35th Level to 36th Level.......... 44,500 4.09 240 12,944 
888,700 4.46 333,220 12,302,617 
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MILL: 
The following are the results of milling operations for the year 1971: 
Average daily. tons: milled as ee ee 1,397 
Tons of ore’ treated.) ee ee ee ee eee 909,904 
Average gradesorsote treated a amit a et eae 3.70 dwt. per ton 
Recovery: (323 sunue ha) Soe Pee ee ee ee 3.54 dwt. per ton 
Recovery= percentage ame ae eer ee 95.68% 


COSTS: 
The expenditure on mining was $2,313,942 or $4.54 per ton milled. 
The expenditure on development was $424,251 or $0.83 per ton milled. 
The expenditure on milling was $592,453 or $1.16 per ton milled. 


The operating costs including Mint handling charges were $7.19 per ton milled as compared with $7.59 for 
the previous year. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year totalled $64,331. The main expenditures were for a loading pocket 
installation underground, a cement storage silo, a main frame for the 5% ft. Symons cone crusher and a gatehouse. 


The details of changes in the plant and equipment are as follows: 


Additions: 
Mine# equipment js 5 che eee ee ee es Soe ge ag $ 14,706 
Reductiongequipment 55 gas oe ee 35,589 
Surface®equipiient? (yi ee. ger a eee ew ee ee 19,041 
$ 69,336 
Less net book valuevoteretirements mane oot. ee ee 5,005 
Net increase io 45 te Ped ee ange chee a ea eke ee en $ 64,331 

EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 
Company continued its 10% interest in those projects which originated before January 1, 1969 and a 6% interest 
in the substantially increased exploration campaign which started on January 1, 1969: 


Quebec: 


A participation in a regional geochemical reconnaissance of a portion of southern Quebec. A number 
of claim groups were staked and some of them were covered by ground geophysical surveys. Drilling 
was carried out on one of the very low-grade copper occurrences which was found as a result of this 
program but no economic mineralization was encountered. 


A participation in the staking and exploration of a property along a particularly favourable portion 
of the northwestern Quebec volcanic belt. The staked area is one which is deeply overburden- 
covered and which has apparently never before been tested by modern geophysical exploration 
techniques. Deep-searching geophysical surveys disclosed a number of conductors which will be 


drilled in 1972. 
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Ontario: 


A participation in a continuing exploration program based on the follow-up of an airborne 
geophysical survey in a favourable volcanic belt in northwestern Ontario. During 1971 a drilling 
program involving 15 holes for a total of 4,885 feet was completed on selected anomalies. No 
economic mineralization was found but some very minor mineralization encountered late in the 


program will be followed up in 1972 by further drilling. 


A continuing participation in an exploration program based on an A.E.M. survey of a 500-square 
mile area of northeastern Ontario. An intensive ground survey program outlined a number of 
previously untested anomalies in the desired geologic setting. Drilling of these, involving eight 
holes for 2,570 feet, did not disclose any economic mineralization. 


A continuing participation in the exploration of two optioned claim groups in the Sturgeon Lake 
area of northwestern Ontario. During 1971 detailed geophysical surveys were carried out over these 
properties but no drill targets were found. 


A continuing participation in the exploration of a “porphyry copper” prospect in northwestern 
Ontario. Detailed induced polarization and magnetometer surveys were carried out during the year. 
This program outlined drill targets and, as a result, thirteen holes for a total of 5,579 feet were 
drilled. Extensive zones of submarginal grade copper mineralization were encountered. 


A patticipation in a new A.E.M. survey of an area near Timmins. This survey, which involved 513 
line-miles, resulted in the discovery of only a few weak anomalies. After an extensive ground 
geophysical survey program, only one of the original airborne anomalies appears to be of continuing 
interest. 


Participations in two new A.E.M. surveys in northwestern Ontario involving 400 and 393 line-miles 
respectively. Each of these areas involved the staking of a number of claim groups on which ground 
geophysical surveys were carried out during 1971. Further ground geophysical surveying remains to 
be done on certain portions of each of these projects early in 1972. Drilling started on certain 
anomalies on one of these projects late in 1971. By year-end only two holes had been completed 
and an extensive drilling program will be carried out on each of these projects in 1972. 


A participation in the staking and exploration of 51 claims in the northern portion of the Sturgeon 
Lake mineral belt. After staking, this property was covered by A.E.M. surveys. A number of weak 
anomalies on the property are slated for blanket ground geophysical coverage early in 1972. 


A participation in the exploration of two groups of optioned claims in the Timmins area. One of 
these groups is located adjacent to a small former high-grade nickel producer. Because of the 
prevalent deep overburden, Turam and magnetometer surveys were selected as the appropriate 
exploration technique. The surveys were completed at year-end. 


A participation in the staking and preliminary exploration of two properties in the Timmins area. 
Each of these is favourably-located and has untested geophysical indications. Exploration will 
continue on these in 1972. 


A participation in a prospecting program in northwestern Ontario. 


Manitoba and Saskatchewan: 
A continuing patticipation in a geophysical exploration program in southern Manitoba which resulted 
in the drilling of eight holes for a total of 2,538 feet. No economic mineralization was encountered. 


A participation in an extensive exploration program on a large, lake-covered area near Flin Flon. 
Deeply-penetrating geophysical surveys outlined many anomalies which will be drilled during 
early 1972. 


Western Canada: 
A participation in four major joint-venture exploration programs in British Columbia. As a result 
of these programs there are targets for investigation by drilling in 1972. 


General: 
Your Company patticipated in various prospecting ventures organized by individual prospectors. 
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GENERAL: 


Bullion revenue was again in 1971 adversely affected by the rise in value of Canadian currency in relation 
to United States currency. This was offset by a continued increase in productivity per manshift worked which 
resulted in unit cost being decreased to $7.19 per ton milled compared with $7.59 in 1970. Additionally some benefit 
was realized from gold sales on the free world markets which commenced with bullion produced after November 


3rd, 1971. 


Ore reserves showed a fractional increase of 2,620 tons over December 31, 1970. This was due mainly to 
increased tonnage broken and remaining in stopes. 


Development work was continued at a slightly reduced rate from 1970 reflecting the gradual completion 
of development of known zones. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and 
salaries, and distribution of taxes. 


In conclusion, my sincere thanks and appreciation are extended to Mr. Gordon Michaelson, General 
Superintendent, to the heads of the various departments and to all members of the operating staff for their 
efficiency and loyalty. 


Yours faithfully, 


MALCOLM A. TASCHEREAU, 


General Manager. 


Val d’Or, Quebec, 
February 4, 1972. 


PA6G EHOW RAE BIN 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 


Pee Yar, Atte i. uate de era A eee Uy ee ee rr $1,456,387 


2,327,828 


vtisy selon ana ar ams at's eat 27%, aA oot Ean Spee gee ea Ee 47,098 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Amos 
Arnprior 
Balmertown 
Belleville 
Burlington 
Cadillac 
Cap-de-la-Madeleine 
Clarkson 
Cooksville 
Copper Cliff 
Don Mills 
Dorval 
Downsview 
Elliot Lake 
Englehart 
Fort Erie 
Galt 

Granby 
Guelph 


Haileybury 
Hamilton 
Kirkland Lake 
Kitchener 
McMasterville 
Malartic 
Mississauga 
Montreal 
New Liskeard 
Newmarket 
Noranda 
North Bay 
Orillia 
Oshawa 
Owen Sound 
Pointe Claire 
Port Hope 
Quebec 
Rexdale 


Rouyn 

Sault Ste. Marie 
Scarborough 
Sorel 

South Porcupine 
St. Catharines 
St. George 
Sudbury 
Swastika 
Thornbury 
Thornhill 
Thunder Bay 
Timmins 
Toronto 

Val d'Or 
Waterloo 
Welland 
Woodstock 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS 
THROUGH WHOM SUPPLIES AND SERVICES ARE PURCHASED 


Ouebecates cere ante ean oe ae ema 


ODEALIO Me ee Ls ate ee eee 


WhitedusStates sot mAmerican race eerie 


Communities 


Companies and 


Individuals 
167 
141 
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CAMPBELL RED LAKE MINES LIMITED 


(Incorporated under the laws of Ontario) 


LOCATION OF MINE 


Township of Balmer, Red Lake Mining Division, Province of Ontario 
(Post Office: Balmertown, Ontario, Canada) 


ADDRESS OF THE CHAIRMAN OF THE BOARD 
40 Wall Street, New York, N.Y. 10005. 


HEAD OFFICE AND ADDRESS OF THE PRESIDENT 
360 Bay Street, Suite 702, Toronto 105, Ont. 


ADDRESS OF THE SECRETARY 


Box 30, Toronto-Dominion Centre, Toronto 111, Ont. 


REGISTRARS 


Canada Permanent Trust Company 
320 Bay Street, Toronto 105, Ont. 
Bankers Trust Company, 16 Wall Street, New York, N.Y. 10015. 


TRANSFER AGENTS 


The Sterling Trusts Corporation, 372 Bay Street, Toronto 105, Ont. 
The Bank of New York, 48 Wall Street, New York, N.Y. 10015. 


DIRECTORS 
Clifford Wei Michel 2 es an cee ee ee New York, N.Y. 
Wiliam Fa Jamese.cco suece ae e  e e Toronto, Ont. 
Johns KW McCausland Sige ee ee ee ee ee Toronto, Ont. 
James ‘BiaRedpath ae gen a Fe ee ee ee eee Toronto, Ont. 
Fraser> M:: Fell age toh oe ky oe ee is ee a ne ed Toronto, Ont. 

OFFICERS 
Chairman of the:Boardia2.- eee eer Clifford W. Michel 
President) We3.ae=se eee ee ON Oe ee ee ete James B. Redpath 
Secretary 3.05 oie ag eee oe na ee ee Fraser M. Fell 
Assistant iSecretatyimntte 5 ct ati eae ere ee eee John H. Hough 
Tréeasurer# ih 2 eee Edmund J. Andrecheck 
General? Manager nee ee ey es ee George E. Peacock 
General’ Superintendent een ere Stewart M. Reid 

AUDITORS 


Clarkson, Gordon & Co., Toronto 111, Ont. 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto 111, Ont. 


It is recorded here that it is the intention of the present management to 
solicit proxies. The form of proxy and the proxy statement will accompany the 
Notice of Annual Meeting which is being mailed to all shareholders. 


TWO 


COMPARATIVE SUMMARY 


1971 
sLonnage? Milled Rack, tee cine eens ee 303,045 
@unces.Gold Producedaes saya ae eee eee 196,237 
Avetage Price of Gold per'ounce ==... 9).-+...-.) = $42.14 
Waltiez ore bullion Meat yt ee ge ee ee $8,244,956 
Operating. Costs ty ststsrnnc an Ghee tine eee Rene $3,901,712 
Net licomie facts «tec a, See Sere A ee $2,717,054 
INetsincome perisharés a2. 3 pe pee nt ee $0.68 
Currents Assets. aire tl opie ickas Base oe area eee ee $9,531,876 
Garrent2Liabilities: Sr Bee eee $1,596,354 
Working’ Capital wat 9a ee Coe nee $7,935,522 
Number of Shareholders — December 31 .......... 5,669 
De endon Declared man Rane ee eee $1,799,775 
Dividends declared" per share, 97" 37 0-5n.) $0.45 
Ghrares bLSSILE te ee TN es ees, ee rene ne een 3,999,500 


CARMI BEE LSLRERiEND SUPATKEE= (MASINI ES LMM SEA 


1970 


262,021 
178,974 
$37.64 
$6,778,840 
$3,706,208 
$1,942,193 
$0.48 
$8,642,152 
$1,346,300 
$7,295,852 
5,685 
$1,799,775 
$0.45 


3,999,500 
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REPORT OF THE DIRECTORS 
f 


Campbell Red Lake Mines Limited 


(For the Financial Year Ended December 31, 1971) 


Toronto, Ontario, 
February 15, 1972. 


To the Shareholders of 
Campbell Red Lake Mines Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a Statement of Changes in Financial Position, all certified by the Auditors of the Company 
and the Report of the General Manager, covering the financial year ended December 31, 1971. 


The gross production for 1971 was 196,237 ounces of gold, as compared with 178,974 ounces for 1970. 


The operating profit before deducting depreciation, tax under The Mining Tax Act, outside exploration 
expenses and provision for taxes on income was $4,343,244. The non-operating revenue was $527,435. These 
combined gave a total of $4,870,679. Depreciation charges, tax under The Mining Tax Act, outside exploration 
expenses and provision for taxes on income amounted to $2,153,625 leaving net income of $2,717,054 as compared 
to $1,942,193 a year ago. 


Regular quarterly dividends were maintained at 1114¢ per share. Therefore, the total dividends declared 
amounted to $1,799,775 or 45¢ per share. 


The tonnage milled during 1971 totalled 303,045 tons which represents an average milling rate of 830 tons 
per day. The yield per ton was 12.95 dwt. as compared with 13.66 dwt. in 1970. 


The increase in earnings from the preceding year was due to a higher international gold price and a 15% 
increase in tonnage milled. 


Ore reserves were maintained at 1,378,500 tons, with ore in place showing a grade of 13.92 dwt. Development 
results continued to be satisfactory and are covered in detail in the General Manager’s Report. 


No benefits were received under the Emergency Gold Mining Assistance Act as the cost per ounce of gold 
produced was lower than the amount required to qualify under the Act. As your Company was not eligible for 
such benefits, gold was sold on markets other than the Royal Canadian Mint. The average price received on all 
production was $42.14 Canadian per ounce, as compared with $37.64 per ounce in 1970, an increase of 12%. 


Taxes under the Federal Income Tax Act of $963,000, the Provincial Corporations Tax Act of $285,000 
and the Ontario Mining Tax Act of $525,000 total $1,773,000. 


Participation in a widely based mineral exploration campaign in association with Dome Mines Limited, 
Sigma Mines (Quebec) Limited and Dome Petroleum Limited was made possible under the agreement whereby 
the campaign was directed by Dome Mines and in which your Company had a participation of 21% in all projects 
initiated after December 31, 1968. Exploration details are shown on page thirteen of this report. 


Your Company continues to hold $2 million of Subordinated Income Debentures of Dome Petroleum 
Limited. These debentures provide income and diversification inasmuch as they are convertible into common 
stock of Dome Petroleum at a new conversion price of $28.25 per share, that company having split its stock on a 
three-for-one basis during the year. Dome Petroleum had a satisfactory year with unaudited financial statements 
showing a cash flow of $15 million and net profits estimated at $9.9 million, an increase of 23% over the 
preceding year. 
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Additional diversification is provided by your Company’s participation in Panarctic Oils Ltd., which 
continues oil exploration in the Arctic Islands and reported that a third major gas discovery was made on December 
10th at Kristoffer Bay on Ellef Ringnes Island. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“The year 1971 was eventful for gold. In the free market its price trended upward from the $37-$38 
per ounce range early in the year to nearly $44 by mid-August when the United States closed its ‘gold window’. 
At that point in time, the U.S. gold reserves had fallen below $10 billion, and official foreign central bank holdings 
of U.S. dollar claims had grown to several times that figure as U.S. Balance of Payments deficits persisted. By 
suspending the convertibility of these official dollar claims into gold at $35 per ounce, the United States in effect 
had devalued its dollar against the stronger currencies of the free world. These currencies were then permitted to 
‘float? upward, away from the exchange rates fixed under the International Monetary Fund agreement. At first 
the U.S. stated it would not change the price of gold, but in December it announced that it would ask Congress 
to increase the official price to $38 per ounce. This devaluation, which represents an 8.5% increase in the official 
price, becomes the pivot for currency revaluations of pound sterling and the French franc, but other stronger 
currencies, such as the German mark and Japanese yen, have floated upward by greater percentage amounts. As 
the U.S. has not yet increased the official price, it has created an uncertainty, during which time the free price of 
gold has been as high as $49.75 per ounce. It is currently at $48 reflecting international supply and demand. Even 
though the U.S. attempts to demonetize gold, the rest of the major free countries of the world now hold more 
than twice as much gold as the U.S. and seem not prepared to accept a monetary system that does not have gold 
at some fixed price as the measuring rod of other currencies.” 


During the year, Mr. Bryce R. MacKenzie for reasons of health, resigned from the Board and as Secretary 
of the Company. His helpful counsel, and long association with the Company will be missed by the Board of 
Directors. He was replaced by Mr. Fraser M. Fell, a senior partner of Fasken & Calvin, as Secretary and a 
Director. Mr. Fell was formerly an Assistant Secretary of the Company. 


At this time your Directors wish to record their appreciation for the effective efforts of management and 
staff and for the continued loyal service which all employees rendered to the Company. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 


President. 
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BALANCE SHEE] 


(with comparative figut 


Current Assets: 
Cash, including (bank term deposits att) ee en 
Bullion on hand and in transit, at net realizable value ................... 
Short term:commercial@papersaticosts pane re ee ene 
Marketableisecurities,.at costa(schedule attacned ) mamas isn isan ty anaenneee 
Accounts’receivablem(including saccruedsintetest) pee eee 
Mining-and milling suppliessaticost se = mn ee aes eee 


Prepaid expenses 4. 54s een coe es ee 


Investments (schedule attached) (note 2): 


Dome Petroleum Limited, 5% subordinated convertible income debentures, 


Other argen ste kes Rc hee te a ee ae a ae ge ed er 


Capital Assets: 


Buildings; machinery and, equipment,:aticost = =e ree 


Mining claims and properties — acquired for 1,277,500 shares at ......... 
(no deduction has been made for ore mined) 


‘Townsite, land, at’ cost caeye ge eicsas oaks eee ee a 


ASSETS 

1971 1970 
$ 1,357,038 $% 1,308,991 
722,219 482,859 
5,451,908 5,436,726 
1,144,626 643,501 
138,487 153,304 
716,540 607,564 
1,058 9,207 
9,531,876 8,642,152 
due. May 15;.1988:<% 2. sn ee en een 2,000,000 2,000,000 
189,616 206,458 
2,189,616 2,206,458 
7,378,201 6,944,922 
Less#accumulatededepreciation! ss. See eee ee eee 6,424,043 6,307,276 
954,158 637,646 
197,500 197,500 
110,196 104,257 
1,261,854 939,403 
$12,983,346 $11,788,013 


(See accompanying not 


AUDITOR 


To the Shareholders of 
Campbell Red Lake Mines Limited: 


We have examined the balance sheet of Campbell Red Lake Mines Limited as at December 31, 1971 
and the related statements of income, earned surplus and changes in financial position for the year then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary in the 


circumstances. 
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laws of Ontario) 


“CEMBER 31, 1971 


lecember 31, 1970) 


LIABILITIES 
Current Liabilities: 1971 
So laniesmanc awa pest pay abl cunewhee wt Air. ia. aie erat tl tages eee $ 103,154 
PO CCOUNTSEE DAyaD le wane emietcs carn ear eet ie eae Sar oans Co ar a ee 275,982 
PX CETULECE CHAT 0 CSM GUM E St oh yond, Sey, igh oe Ao ile ecg oe eae 87,750 
NC CLIC (AX CSUN Bre an LT Be Yh fof a puns ee UN ie ee ee 679,524 
iden smpay a Die ME reas Voy Geto hectare een h ict ee 449,944 
1,596,354 
PeLerred INCOME AT AXES oe) ie cua. rulers toes, ed a ee 98,000 
Capital and Surplus: 
Capital — 
Authorized: 
4,000,000 shares of $1 each 
Issued: 
35090 DOO Esh ares mae. BAe Pe fy sla Fe ded te ee ge eres eee eee ee 3,999,500 
Discounte(net)mon shares, issued) cast were eye ee ee 2,378,905 
1,620,595 
BAgHecMCUL DIS meee etnies a tks) dpe ea hare aed hee are ae ie eee oe 9,668,397 
- 11,288,992 
On behalf of the Board: 
J. Bo REDPATH, Director: 
F. M. FELL, Director. 
$12,983,346 


nancial statements) 


ORT 


In our opinion these financial statements present fairly the financial position of Campbell Red Lake 
Nines Limited as at December 31, 1971, the results of its operations and the changes in its financial Position 
or the year then ended, in conformity with generally accepted accounting principles applied on a basis 
onsistent with that of the preceding year. 


; CLARKSON, GORDON & CO., 
Beles Pee Chartered Accountants. 
k , 
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1970 


$ 94,386 


186,787 

75,842 
539,341 
449,944 


1,346,300 


70,000 


3,999,500 
2,378,905 
1,620,595 
8,751,118 

10,371,713 


$11,788,013 
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Campbell Red Lake Mines Limited 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for 1970) 


Revenue: 1971 1970. 


Bullion © cece th. cach Oe ins Sa te ee ee re a ce 8,244,956 ) $ 6,778,840 
Expenditures: 
Development (including shaft sinking expenditures of $349,488 in 1971; 
$413,800 Fi 1970) . Sobel Deodorant arate acne 846,189 958,734 
Mining 9). 4220s sig a eted cn ee BS a er ce ae eee eae 1,585,754 1,376,473 
Reduction Woh ee ie a ee ene 880,033 802,049 
Retining -and emariceting 95 ers yer are ae 75,347 71,704 
Genetal ‘and “administrative 4004 098 ee 424,613 410,206 
‘laxes-other ‘than: incomes) 26.2 es se ee 89,776 87,042 
3,901,712 3,706,208 
4,343,244 3,072,632 
Deduct: 
Provision for:depreciation |(notes>)) mamma ers et ee eee ee 175,988 149,133 
Provision. for tax under; ihe Miningwlax Actm eo ee 525,000 372,000 
700,988 521,133 
Operating s profit \ joes iit on eee yee eee ree ae Re ae 3,642,256 2,551,499 
Add: 
Interest on Dome Petroleum Limited income debentures ................ 100,000 100,000 
Other tinterest; “etc sy oh shes one la ee ee er 427,177 521,859 
Gannon (disposal of investments me say ace ee ee 258 10,664 
4,169,691 3,184,022 
Deéductroutsidesexploration .expensesan ae ae nee a ee 204,637 211,829 
Income before provision for income taxes ................... 0.0.00 eevee eee 3,965,054 2,972,193 


Provision for income taxes (including deferred income taxes 1971 — $28,000; 
1970 — $10,000) : 


Federale@e sone. Sita hgh Ae Ce Oe ee te eee ee 963,000 800,000 
Provincial 520 aso 3 wht Gils Pao ee eee 285,000 230,000 
1,248,000 ‘1,030,000. 
Net income: forthe: yearns. 96 aa nog a ee ee ee eee ee 257 17,054 1,942 
Net ;income ‘per’ share" a5 0: so. ce oe ee ae 40.68 y 0.48” 


(See accompanying notes to financial statements) 
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Campbell Red Lake Mines Limited 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for 1970) 


Sources of working capital: 1971 
Operations — 
INersincomesrorather year. 0 i tere yo eed ee $ 2,717,054 
Depreciation nae Yar h i toe etree PPM cee A ee 175,988 
Tnereaseanceterred income taxes... 7) --e 28,000 
iT otal Gfromgoperations +.i50+2 5.05, | Adeeeet tie a a 2,921,042 
Decreasesing othersinvestments: se). acne ae eee ee eee 16,843 
MELE Coewl i ae alate ks eee en erin aire eet tent Ia UR RE Sh A dca 2,937,885 
Disposition of working capital: 
Pi he Nid. s ee es NE en I nae ee ent eles Ret, oe ie er eer 1,799,775 
Ex Denciiiresmanacapital Passetsae (Tet) eee. errant nae ee 498,440 
Total) ae ee 2 8) oe oe ee ms eee 2,298,215 
Net increase in working capital-for year ...... 6.6660 c ce eee cee ees $ 639,670 


Changes in components of working capital: 


Increase (decrease) in current assets — 


CE oa ee rT nn ane ce eer nw oeel cramer ges Sah $ 48,047 
BCL ic mmm meet ae ee rh St st Oe, oa Od 239,360 
Shortstetinvecommercials paper... ei ae fee eee ee eee 15,182 
Marketable securities tise: ih 56s eee ee ee es ae 501,125 
PNECOUNTSEES ECELV AD] eta Get caihe Neato etapa ate tee ner Sy cea ene (14,817) 
Mininegancdemillingesupplicss a, yee aye ee wee 108,976 
Prepaidm@eex pen sesiate ¢ cmwit to goers ei Aca ee te er ea (8,149) 
889,724 
Increase (decrease) in current liabilities — 

Salasiesrand swapes. payable e749. uence os ere rere 8,768 
Accounts payable LNA Ni EN OM cre reas) acer cgnmeerra ace Ace eM RAL 89,195 
Accrued s charges. « ai...s>, Seriawtasky SAN a Sy oer a aes eer 11,908 
PRECEGEC EEA XS Mee h eo ee es eed a ace Le ee ere 140,183 

yividendss payable sta. r yer tent Sete Vas ae Sat Os eee 
250,054 
Net increase in working capital for year 6 ee 639,670 
Working capital, January 10. 25-996 ee Cee oh a a 7,295,852 
Working capital, December 31 ......... 60-62: e eee ene tenes $ 7,935,522 


(See accompanying notes to financial statements) 


1970 


$ 1,942,193 
149,133 
10,000 


2,101,326 


5,798 


2,107,124 


1,799,772 
170,888 


1,970,663 
3 136,461 


$ 657,820 
(253,648) 

1,835,518 
(2,388,665) 
(47,009) 
48,234 
(8,422) 


(156,172) 


8,199 
47,527 
11,377 

(159,761) 

(199,975) 


(292,633) 


136,461 
75199,39 1 


$ 7,295,852 
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Campbell Red Lake Mines Limited 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1971 
(with comparative figures for 1970) 


1971 
Balance, January: 1 + ouig oso 5 sh ce ee ee $ 8,751,118 
Add inetcincome for the;year 195.00 oe ar ee 2,717,054 
11,468,172 
Deduct dividends declared of 45¢ per share comprising four quarterly dividends 
OFELIA GF each sce co cad one oe ee ee ee ee re 1,799,775 


Balance, December 31 


Par (note 2) 
Marketable Securities: value 1971 1970 
Government and government guaranteed short term securities 
($146,000) par tvaluetin 1970) crn $ 346,000 $ 347,251 $ 145,751 
Corporate bonds ($500,000 par value in 1970) ................ 800,000 797,375 497,750 
$1,144,626 $ 643,501 
(Quoted market values of above ‘Marketable Securities’: 1971 — 
$1,180,000; 1970 — $663,000) 
Investments: 
Dome Petroleum Limited, 5% subordinated convertible income 
debentures, due May 71s, 1988) 55 eer ree er ee $2,000,000 $2,000,000 $2,000,000 
Other — 
Local school and municipal debentures, at cost ($25,000 par 
Valuesina&l970) | ct eee en eee ee ere 18,500 18,407 24,861 
Sundry! Weteese ey, uss Sa.) Corea 2 ae we ie eee 171,209 181,597 
189,616 206,458 
$2,189,616 $2,206,458 
(Estimated market values of above “Investments” with debentures valued 
at their respective book values: 1971 — $2,228,000; 1970 — 
$2,239,000) 
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$ 9,668,397 


SCHEDULE OF MARKETABLE SECURITIES AND INVESTMENTS 
DECEMBER 31, 1971 
(with comparative figures at December 31, 1970) 


1970 


$ 8,608,700 
1,942,193 
10,550,893 


1,799,775 


$ 8,751,118 


Book value 


(See accompanying notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1971 


Emergency Gold Mining Assistance 
The company received no credits during the year under the Emergency Gold Mining Assistance Act. 
Investments 


Marketable securities and other investments are carried at cost except for certain shares in other mining companies which are 


carried at cost less amounts written off. 
Depreciation 


Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% per annum on 


the straight-line method. 
Remuneration of directors and officers 


The total remuneration paid in respect of 1971 by the company to its directors and senior officers (defined by The Business 


Corporations Act, 1970 to include the five highest paid employees) amounted to $104,474 (1970 — $99,565). 


Campbell Red Lake Mines Limited 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1971 is submitted for your 
consideration. 

During the year 339,130 tons were hoisted, of which 303,045 tons were ore and 36,085 tons were waste. 

The 303,045 tons of ore milled yielded bullion containing 196,237 ounces of gold, the average yield being 
0.6476 ounces or 12.95 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) 
throughout this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. The price 
paid by the Royal Canadian Mint is based on $35.00 per ounce United States funds and settlements are made 
in equivalent Canadian funds at the current exchange rates. Free market prices are by direct negotiation between 
buyer and seller. The price received on all production during the year averaged $42.14 Canadian per ounce. 


MINING: 
In all, 276,933 tons of a grade of 14.48 dwt. were drawn from the stopes and sent to the mill. 
Broken ore totalling 122,800 tons remains in the stopes, an increase of 1,400 tons from the previous year. 
The main stoping operations were above the 15th or 2,200-foot level. Ore removed by cut-and-fill mining 
decreased from 28% to 26% of the total ore mined. 
DEVELOPMENT: 
Development was distributed from the 3rd to the 20th level. Of this work 62% was drifting and raising 
in known ore zones. The other 38% included 415 feet driven in waste, on the 19th level, towards the “G” Zone. 
The main production shaft was deepened 426 feet with stations being established at the 27th, 27th Crusher 
Station and the 27th Loading Pocket Levels. 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1971 


Diamond 
Level Shaft Drifts Crosscuts Raises Slabbing Totals Drilling 
Surtacewmee met. Bac ater ine 
St peter Ce ee Ae 
2 11 Mm eh ef oi 8 are Aor Pie ee ee meat ee 
BR re Rack chy nye eee a a ea 598 eter ed 60 658 904 
Oe A: on I, ee ee: 404 cea: 316 267 987 7,459 
D thie eet erin: Bente ae Pye A ee LN: ee oer 3,795 
aTS She ood cos ee ce ee eee Ronde 202 169 ae 33 404 158 
[CM Se eee 0 crs ee 402 ans 730 95 1,227, 1,726 
Sthive eee oe. 8 ta ho coe Pte 129 BR aes sheer ly 146 se 
Fad ait Picon nd Se aeRO ee ee sree 181 Paes 200 84 465 649 
{Orne Pe trletees inning? hee, a ae ee oa Aas 2,951 
Tl theme Oe, Ae te ee: Aiea es eee eo 140 a2. 152 743 
EZ th eet Mee Se ES he. 68 ee saa 2 70 742 
13 Chet ee ee CO GR hocg ae ae ae 85 3: 162 540 
TA there eee oe ee nie ae et a ae 441 
Cie ee we 425 60 ony 112 597 1,143 
LOthimr emer ety Ria er ares ae 317 63 aac 41 421 500 
TAA ble ale Bog oe sccOME RR ean ae ase Latate, 854 Bio ae 115 969 3,820 
1S tlipeeteettne ee le. ls are 701 etc 182 172 1,055 250 
LOT tee var toe es 767 5 Oats ae 66 833 35237, 
2 Oth mets eae ines oe eile eae 45 Bere 96 28 169 pipe) 
Har. Oe eee Pas ane me 1,441 
ZING ER ek ees Poe ee eins Fhe a Ck: ee, 
SHAR Tse tee 426 ae wae iA ore 426 ee 
WHA, kee 426 5,093 364 1,749 1,109 8,741 30,774 


In addition, 144,538 Cubic Feet of Rock Work was completed in the 27th Level Station, Sump and Crusher 
Level, and 27th Loading Pocket. 
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136 feet of Ore Pass and 273 feet of Waste Pass were driven from the 27th Loading Pocket. 
Diamond drilling totalling 30,774 feet was done as a guide to development and mining. 


The table on page eleven shows details of development and diamond drilling completed during the year. 


ORE PRODUCTION: 


The mine produced 303,045 tons of ore during the year which averaged 14.17 dwt. The stopes produced 
276,933 tons averaging 14.48 dwt. and development work produced 26,112 tons averaging 10.85 dwt. 


ORE RESERVES: 


The ore reserves are estimated at 1,378,500 tons, an increase of 2,500 tons over last year. The ore reserves 


include 122,800 tons of broken ore. 


A summary of the distribution of ore in place, broken ore and total ore extracted from stopes to the end 
of 1971 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Tons Extracted From 
Ore in Average Grade Tons Stopes to End 
Place (dwt. per ton) Broken Ore of 1971 
Surface to 1st Wevel 5 eee 2,100 ee? Ae 258,136 
Ist Level to 2ndLevel ....... 7,800 11.65 1,600 335,308 
2nd Level to 3rd Level ....... 15,800 12.93 eae 371,132 
3rd Level to 4th Level 16,100 11.68 100 496,841 
4th Level to 5th Level ... 26,500 2512 3,600 492,314 
5th Level to 6th Level . 60,400 DD 3,800 473,051 
6th Level to 7th Level. ...... 80,800 13.07 1,200 541,897 
7th Level to 8th Level ....... 52,400 11.61 36,800 502,121 
ah gl Ge Oh keh 5 1,600 14.52 13,300 358,034 
9th Level to 10th Level ....... 98,900 15.06 51,900 239,841 
10th Level to 11th Level ....... 100,600 16.15 400 101,963 
Lith, Levelsto! 12th Level =. 90,600 Ipels 100 92,884 
12th Level to 13th Level ........ 175,300 14.42 5,800 84,609 
13th Level to 14th Level ... 163,100 15.41 3,700 96,740 
14th Level to 15th Level ........ 129,300 $2252 500 53,029 
15th Level to 16th Level . 108,000 B92 yi 2,669 
16th Level to 17th Level 39,300 12.62 Ee 
17th Level to 18th Level | 37,100 9.98 Once ore 
1,255,700 13.92 122,800 4,500,569 
Ore in Place . 1,255,700 
Brokenm@reme 7. eee 122,800 
1,378,500 


Increase over 1970 is 2,500 tons. 


BiA GBs. WB LOE = 2 = z 2 = 


MILL: 


COSTS: 


The expenditure on mining was $1,585,754 or $5.23 per ton milled. 
The expenditure on development (excluding shaft sinking) was $496,701 or $1.64 per ton milled. 
Operating costs (including Mint handling charges and shaft sinking) were $12.88 per ton milled. 
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The following are the results of milling operations: 


ff onssofrrorer treated Ba, ewe eee ere, te ee aie ae 303,045 tons 
NVeta ges tonsepericalendarsaay airs (en ane te  e e 830 tons 
wveragereradesoleorestreated aaeyee ary ner en 14.17 dwt. per ton 
RECOVELY pea wee eee ee oe eee Meee eee. eee tay 12.95 dwt. per ton 
Recoveryapercentave ie eee Wye) ee ee ee 91.40% 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year were $498,439. This amount includes new hoist motors, underground 


rolling stock, loading pocket equipment for the shaft extension, and additions to living facilities for employees. 


The details of changes in plant buildings, equipment and townsite land are as follows: 


Additions: 
Minesequipment ito owas cera eee ee $ 120,990 
Reduction buildings and equipment" .=4. 708 28,665 
Surracesbulldings anduequipment»s=. ee ae ne 342,845 
$ 492,500 
Plus townsite land purchase ........ eh tees nee ee ee A 5,939 
fLotal@Incteaseg Bee--ach eh cee ee Be ee -... $498,439 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 


Company continued its 30% interest in those projects which originated before January 1, 1969 and a 21% interest 
in the substantially increased exploration campaign which started on January 1, 1969: 


Quebec: 


A participation in a regional geochemical reconnaissance of a portion of southern Quebec. A number 
of claim groups were staked and some of them were covered by ground geophysical surveys. Drilling 
was carried out on one of the very low-grade copper occurrences which was found as a result of this 
program but no economic mineralization was encountered. 


A participation in the staking and exploration of a property along a particularly favourable portion 
of the northwestern Quebec volcanic belt. The staked area is one which is deeply overburden- 
covered and which has apparently never before been tested by modern geophysical exploration 
techniques. Deep-searching geophysical surveys disclosed a number of conductors which will be 


drilled in 1972. 


Ontario: 


A participation in a continuing exploration program based on the follow-up of an airborne geophysical 
survey in a favourable volcanic belt in northwestern Ontario. During 1971 a drilling program 
involving 15 holes for a total of 4,885 feet was completed on selected anomalies. No economic 
mineralization was found but some very minor mineralization encountered late in the program will 


be followed up in 1972 by further drilling. 
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A continuing participation in an exploration program based on an A.E.M. survey of a 500-square 
mile area of northeastern Ontario. An intensive ground survey program outlined a number of 
previously untested anomalies in the desired geologic setting. Drilling of these, involving eight 
holes for 2,570 feet, did not disclose any economic mineralization. 


A continuing participation in the exploration of two optioned claim groups in the Sturgeon Lake area 
of northwestern Ontario, During 1971 detailed geophysical surveys were carried out over these 
properties but no drill targets were found. 


A continuing participation in the exploration of a “porphyry copper” prospect in northwestern 
Ontario. Detailed induced polarization and magnetometer surveys were carried out during the year. 
This program outlined drill targets and, as a result, thirteen holes for a total of 5,579 feet were 
drilled. Extensive zones of submarginal grade copper mineralization were encountered. 


A participation in a new A.E.M. survey of an area near Timmins. This survey, which involved 513 
line-miles, resulted in the discovery of only a few weak anomalies. After an extensive ground 
geophysical survey program, only one of the original airborne anomalies appears to be of continuing 
interest. 


Participations in two new A.E.M. surveys in northwestern Ontario involving 400 and 393 line-miles 
respectively. Each of these areas involved the staking of a number of claim groups on which ground 
geophysical surveys were carried out during 1971. Further ground geophysical surveying remains 
to be done on certain portions of each of these projects early in 1972. Drilling started on certain 
anomalies on one of these projects late in 1971. By year-end only two holes had been completed 
and an extensive drilling program will be carried out on each of these projects in 1972. 


A participation in the staking and exploration of 51 claims in the northern portion of the Sturgeon 
Lake mineral belt. After staking, this property was covered by A.E.M. surveys. A number of weak 
anomalies on the property are slated for blanket ground geophysical coverage early in 1972. 


A participation in the exploration of two groups of optioned claims in the Timmins area. One of 
these groups is located adjacent to a small former high-grade nickel producer. Because of the 
prevalent deep overburden, Turam and magnetometer surveys were selected as the appropriate 
exploration technique. The surveys were completed at year-end. 


A patticipation in the staking and preliminary exploration of two properties in the Timmins area. 
Each of these is favourably-located and has untested geophysical indications. Exploration will 
continue on these in 1972. 


A participation in a prospecting program in northwestern Ontario. 


Manitoba and Saskatchewan: 
A continuing participation in a geophysical exploration program in southern Manitoba which resulted 
in the drilling of eight holes for a total of 2,538 feet. No economic mineralization was encountered. 


A participation in an extensive exploration program on a large, lake-covered area near Flin Flon. 
Deeply-penetrating geophysical surveys outlined many anomalies which will be drilled during early 


1972. 


Western Canada: 


A participation in four major joint-venture exploration programs in British Columbia. As a result 
of these programs there are targets for investigation by drilling in 1972. 


General: 


Your Company participated in various prospecting ventures organized by individual prospectors. 
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GENERAL: 
The daily milling rate was increased by 15% to 830 tons per day. 


Due to increased tonnage, unit operating costs showed a decrease despite the increased costs of labour and 
supplies. Development costs remain high due to our shaft deepening program. Ore reserves were maintained. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and 
salaries paid and distribution of taxes. 


In conclusion my sincere thanks and appreciation are extended to Mr. Stewart Reid, General Superintendent, 
to the heads of the various departments and to all members of the operating staff for their efficiency and loyalty. 


Yours faithfully, 


GEOSE PEACOCK: 


General Manager. 
Balmertown, Ontario, 


Feburary 9, 1972. 
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Campbell Red Lake Mines Limited 


Total supplies and services 
Total amount of wages and salaries 


Income taxes: 2. er ee ee ee ee ee ee ee ee 


Other taxes (Provincial and Municipal) 


Atikokan 
Balmertown 
Belleville 
Brantford 
Burlington 
Calgary 
Clarkson 
Cooksville 
Cowansville 
Don Mills 
Dorval 
Downsview 
Dryden 
Englehart 


Fort Erie 
Galt 
Gananoque 
Guelph 
Hagersville 
Haileybury 
Hamilton 
Kenora 
Kitchener 
Lachine 
Lakefield 
La Salle 
Montreal 
North Bay 


North Vancouver 
Oakville 

Orillia 

Ottawa 
Peterborough 
Pointe Claire 
Portage La Prairie 
Port Credit 

Red Lake 
Rexdale 
Richmond Hill 
Sarnia 

Sault Ste. Marie 
Scarborough 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


St. Boniface 
St. Catharines 
St. Hyacinthe 
St. James 
Sudbury 
Thornbury 
Thunder Bay 
Toronto 
Vancouver 
Vermilion Bay 
Weston 
Willowdale 
Windsor 
Winnipeg 


$3,295,963 
1,971,909 
1,248,000 
614,776 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS THROUGH WHOM 
SUPPLIES AND SERVICES ARE PURCHASED 


Companies and 


Communities Individuals 

British: Columbia ®cu,chteleeees eh ee ee ee Z 5 
Manitoba’. «ai acticin thorn oy 2 Oe PR nny ee ree 4 77 
Ontario Fah Binns ie eked hein ae ecg ks ae a ea ee 42 166 
Quebec iret se Bars eicieg a ice gto ci eine ters On ee ae 7, 29 
Alberta sico-vvasie a ntitenotrateng: Diatessaron ee 1 Z 
Wnited }StatessofeAmerica 3 50 cera en ee ene ee 4 6 

60 285 
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